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Page 01:GS 3 : Indian Economy / Prelims 

The Index of Industrial Production (IIP) is a key indicator of the industrial activity in India, reflecting the 

performance of manufacturing, mining, and electricity sectors. In August, IIP growth slowed to 4%, down from a 

six-month high of 4.3% in July 2025. The decline was primarily due to weak performance in consumer durables, 

non-durables, and slower growth in manufacturing and capital goods. 

 

Current Context 

 Headline Data: 

o IIP growth in August 2025 – 4%, compared to 4.3% in July 2025 and 0% in August 2024. 

 Sectors Driving Growth: 
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o Mining & Quarrying: 6% (14-month high). 

o Primary Goods: 5.2% (7-month high). 

o Electricity: 4.1% (5-month high). 

 Sectors Dragging Growth: 

o Manufacturing: 3.8% (down from 6% in July). 

o Capital Goods: 4.4% (down from 6.7% in July). 

o Consumer Durables: 3.5% (down from 7.3% in July). 

o Consumer Non-Durables: (-6.3%), the sharpest contraction in 8 months. 

 Policy Context: 

o Tariff revisions (effective Aug 27) and GST reforms (from late September) not yet reflected in data. 

Static Context  

 Index of Industrial Production (IIP): 

o Released by MoSPI (Ministry of Statistics and Programme Implementation) every month. 

o Base year: 2011-12. 

o Broad sectors: Manufacturing (77.63%), Mining (14.37%), Electricity (7.99%). 

o Use-based classification: Primary goods, Capital goods, Intermediate goods, Infrastructure 

goods, Consumer durables, Consumer non-durables. 

 Significance of IIP: 

o Short-term measure of industrial growth. 

o Indicator for GDP estimates. 

o Helps in policy formulation (industrial, monetary, fiscal). 

Implications for Mains 

1. Positive Aspects: 

o Mining sector revival after four months of contraction boosts raw material supply. 

o Primary goods growth indicates rising demand in core sectors. 

o Electricity growth shows improving energy demand and infrastructure activity. 

2. Concerns: 

o Manufacturing slowdown (core of IIP) reflects weak demand and supply-side bottlenecks. 

o Consumer non-durables contraction points to rural distress and reduced consumption. 

o Decline in capital goods growth suggests sluggish investment activity. 

o Industrial recovery remains uneven and fragile, with consumption-led sectors under stress. 

3. Policy Relevance: 

o Need for targeted fiscal support for consumption demand. 

o Infrastructure push under schemes like PM Gati Shakti and PLI (Production Linked Incentives) 

may offset sectoral weaknesses. 

o Monetary easing or sector-specific credit support could help manufacturing and capital goods. 

Conclusion 
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While India’s IIP growth at 4% in August marks an improvement over last year’s stagnation, the slowdown from 

July highlights sectoral imbalances. Mining, primary goods, and electricity show resilience, but manufacturing 

and consumer-driven sectors remain weak. For a sustainable industrial recovery, policy measures must address 

demand revival, investment push, and supply chain strengthening. The coming months will reveal whether 

GST reforms and tariff changes improve industrial momentum. 

 

UPSC Prelims Practice Question   

Ques: Consider the following statements about the Index of Industrial Production (IIP): 

1.  It is released monthly by the Central Statistical Organisation under MoSPI. 

2. The base year of IIP is 2011–12. 

3. The manufacturing sector has the largest weight in IIP. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans: d)  

UPSC Mains Practice Question 

Ques: Consumer durables and non-durables sectors have shown contraction in recent IIP data. What does this 

indicate about the consumption demand in India? Suggest policy measures to address this issue. (250 Words) 
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Page 06 :GS 2 : International Relations / Prelims 

India and Bhutan share a unique “special relationship” rooted in history, geography, culture, and strategic 

cooperation. Strengthening connectivity is a core pillar of this partnership. In this context, the announcement of 

two new railway links — Kokrajhar–Gelephu (Assam–Bhutan) and Banarhat–Samtse (West Bengal–Bhutan) 

— marks a significant step in deepening bilateral ties. 
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Current Context 

 Projects Announced: 

o Kokrajhar–Gelephu line (Assam–Bhutan): Lengthy alignment, to be completed in 4 years. 

o Banarhat–Samtse line (West Bengal–Bhutan): To be completed in 3 years. 

 Total Distance: 89 km. 

 Total Cost: ₹4,033 crore (Banarhat–Samtse alone ₹577 crore). 

 Design: Both lines will be capable of running Vande Bharat trains. 

 Features: Bridges, viaducts, stations, flyovers, and underpasses to handle passenger and freight 

movement. 

 Economic Scope: Boost to tourism, trade, industrial growth, and people-to-people connectivity. 
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 Strategic Assistance: India pledged ₹10,000 crore development aid to Bhutan’s 13th Five-Year Plan 

(2024–29), double of previous plan support. 

 Other Connectivity/Cooperation: Jogighopha Inland Waterways Terminal (Feb 2025), and hydropower 

projects like Chukha, Tala, Mangdechhu, Kurichhu, Punatsangchhu II. 

Static Context  

1. India–Bhutan Relations: 

o Treaty of Friendship (1949, revised 2007): Basis of bilateral ties. 

o Economic Cooperation: India is Bhutan’s largest trading partner and development aid 

contributor. 

o Hydropower Diplomacy: “Hydropower cooperation” is the centerpiece of economic partnership. 

2. Strategic Significance of Bhutan for India: 

o Acts as a buffer state between India and China. 

o Location critical for security of Siliguri Corridor (Chicken’s Neck). 

o Stability in Bhutan contributes to India’s Northeast security. 

3. Transport & Connectivity Diplomacy: 

o Enhanced connectivity strengthens regional integration under Act East Policy and BBIN 

(Bangladesh, Bhutan, India, Nepal) framework. 

o Supports BIMSTEC connectivity agenda. 

Implications 

1. Economic: 

 Boosts Bhutan’s exports via Indian ports. 

 Facilitates tourism and industrial development in Bhutan. 

 Improves cross-border trade and regional supply chains. 

2. Strategic: 

 Counters Chinese influence in Bhutan by deepening economic interdependence with India. 

 Strengthens India’s hold in the Himalayan frontier, especially near sensitive border regions. 

3. Social & Cultural: 

 Enhances people-to-people contact through easier mobility. 

 Encourages cross-cultural exchange and educational linkages. 

4. Regional Integration: 

 Complements inland waterways projects and existing road/air networks. 

 Helps realize India’s vision of multi-modal connectivity in the Northeast. 
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Conclusion 

The two India–Bhutan railway links are more than just infrastructure projects — they symbolize 

economicintegration, strategic trust, and cultural connectivity between the two nations. By enhancing Bhutan’s 

access to India’s 1,50,000 km railway network, these projects will not only strengthen bilateral relations but also 

serve India’s strategic interest in the Himalayas. As India doubles its development assistance to Bhutan, 

connectivity projects will remain central to ensuring shared prosperity and security in the region. 

UPSC Prelims Practice Question   

Ques: Consider the following pairs of projects and countries: 

1. Punatsangchhu Hydropower Project – Bhutan 

2. Upper Karnali Hydropower Project – Nepal 

3. Myitsone Dam Project – Myanmar 

Which of the pairs given above is/are correctly matched? 

(a) 1 only 

(b) 1 and 2 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

Ans: (d) 

UPSC Mains Practice Question   

Ques:The proposed BRICS Grain Exchange reflects both economic cooperation and geopolitical strategy. Critically 

analyze its implications for India’s food security and foreign policy. (150 Words) 
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Page 09 : GS 2 & 3 : Social Justice and Indian Economy / Prelims 

Agriculture remains the backbone of India’s rural economy and employs the largest share of women workers 

(42%). Recent trends show a sharp rise in women’s employment in agriculture, but nearly half of them are 

unpaid family workers, reflecting structural inequities. This “feminisation of agriculture” without empowerment 

poses challenges to women-led development, even as global trade and digital technologies open new 

opportunities. 
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Current Context  

 Women’s employment in agriculture increased 135% in the last decade. 

 2/3 of all working women are now engaged in agriculture. 

 Unpaid work: Women working as unpaid family labourers rose 2.5 times (from 23.6 mn → 59.1 mn in 8 

years). 
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 In Bihar & Uttar Pradesh: Over 80% of women workers in agriculture; more than half unpaid. 

 Land ownership: Women own only 13–14% of landholdings. 

 Wage gap: Women earn 20–30% less than men for equivalent work. 

 GVA share of agriculture declined from 15.3% (2017-18) → 14.4% (2024-25) despite higher female 

participation. 

Structural Issues 

 Women often not officially recognised as farmers→ poor access to credit, insurance, subsidies. 

 Asset ownership & decision-making power remains male-dominated. 

 Trapped in low-value, subsistence activities instead of high-margin segments. 

Opportunities Emerging 

1. Global Trade Trends 

 India–U.K. FTA → projected to boost agricultural exports by 20% in 3 years. 

 Export-oriented value chains (rice, spices, dairy, processed food) employ a large share of women. 

 If trade agreements include gender provisions (training, credit, market linkages)→ women can move 

from farm labourers to entrepreneurs/exporters. 

2. Technology & Digital Inclusion 

 Platforms like e-NAM, precision agriculture tools, mobile-based advisory apps→ connect women to 

markets, knowledge, and credit. 

 AI-enabled tools: BHASHINI, Microsoft–AI4Bharat’s Jugalbandi → multilingual, voice-first access to 

schemes. 

 Best practices: 

o Odisha’s Swayam Sampurna FPOs. 

o Rajasthan’s Jhalawari Mahila Kisan Producer Company. 

o Assam’s tea sector training programmes. 

o L&T Finance’s Digital Sakhi for digital/financial literacy. 

3. Value-Addition & Branding 

 Women strongly represented in tea, spices, millets, organic produce. 

 GI tags, branding, packaging, and meeting export standards → higher margins for women producers. 

4. Land & Labour Reforms 

 Promoting joint/individual land ownership for women. 

 Recognising women as independent farmers→ eligibility for institutional support, credit, and insurance. 
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Static Context  

 Feminisation of Agriculture: Concept where women’s share in agricultural workforce increases, often 

due to male migration to non-farm jobs. 

 Schemes relevant: 

o Mahila Kisan Sashaktikaran Pariyojana (MKSP). 

o Deendayal Antyodaya Yojana – NRLM. 

o PM Formalisation of Micro Food Processing Enterprises Scheme. 

o PM Kisan Samman Nidhi (debate on women’s inclusion). 

Implications  

Positive Outlook: 

 Women’s rising share in agri-workforce = potential to boost rural incomes. 

 Digital and trade reforms can make women agri-entrepreneurs. 

 Women’s collectives (SHGs, FPOs) can drive inclusive growth. 

Concerns: 

 High unpaid work = hidden gendered inequality. 

 Landlessness + low asset ownership = weak bargaining power. 

 Without reforms, “feminisation of agriculture” will reinforce inequities rather than empower women. 

Conclusion 

India’s agricultural transformation cannot succeed without women as equal stakeholders. While rising 

participation indicates resilience, unpaid and low-value work reflects systemic inequities. By aligning trade 

opportunities, digital innovations, and land-labour reforms with women-led development, India can turn 

feminisation of agriculture from a challenge into a pathway for inclusive, sustainable, and export-oriented 

growth. 

UPSC Prelims Practice Question   

Ques: As of recent data, what percentage of India’s agricultural workforce is comprised of women? 

A) 33% 

B) 42% 

C) 50% 

D) 60% 
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Ans: (b)  

UPSC Mains Practice Question   

Ques: Examine the role of digital technologies and trade reforms in improving women’s participation and income 

in Indian agriculture. (150 Words) 

Page 11 : GS 2 : International Relations / Prelims 

Global governance of sensitive goods, technologies, and digital infrastructure is increasingly becoming critical in 

the era of cloud computing, AI, surveillance tech, and cybersecurity. The Wassenaar Arrangement (WA), a 

multilateral export control regime, was designed to prevent the proliferation of dual-use goods and technologies. 

However, with technological advancements, its traditional frameworks have become inadequate, leading to grey 

areas in areas such as intrusion software, cloud services, and digital surveillance systems. 
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Static Context  

1. About Wassenaar Arrangement (WA) 

o Established in 1996 (Vienna-based). 

o A voluntary multilateral export control regime with 42 participating states (India joined in 

2017). 

o Objective: To contribute to international security and stability by promoting transparency in 

transfers of conventional arms and dual-use goods and technologies. 

o Works through control lists – Munitions List & Dual-use Goods and Technologies List. 

2. Relevance for India 

o India’s membership enhances its credentials in non-proliferation. 

o Helps India in access to high-technology items. 

o Strengthens India’s case for Nuclear Suppliers Group (NSG) membership. 

3. General Role of Export Control Regimes 

o Aim: Prevent proliferation of weapons of mass destruction (WMDs). 

o Examples: Nuclear Suppliers Group (NSG), Missile Technology Control Regime (MTCR), 

Australia Group, Wassenaar Arrangement (WA). 

Current Context  

1. Problem with Current WA Framework 

o Originally meant for physical exports (weapons, chips, hardware modules). 

o But digital age → grey areas: intrusion software, AI tools, cloud services, APIs, remote admin 

rights. 

o National licensing authorities often lack clarity on new technologies → patchy implementation. 

2. Example Highlighted 

o Microsoft’s cloud infrastructure reportedly used in Israeli surveillance operations, raising 

questions on governance. 

o WA unable to define whether remote software functions constitute “exports”. 

3. Gaps in Present Mechanism 

o Patchy coverage→ many loopholes for “defensive cyber research” and dual-use tools. 

o No binding treaty obligations, unlike nuclear regimes. 

o Lack of adaptability to emerging tech like AI, big data, and cloud. 

Analysis  

1. Why Reform is Needed? 

o Globalisation of digital networks → borderless nature of software exports. 

o Misuse of surveillance tech in authoritarian regimes → human rights issues. 

o Growing threat of cyber warfare & intrusion software. 

2. Challenges in Reforming WA 

o Divergent national interests of member countries. 

o Technology evolves faster than regulations. 
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o Private sector’s dominance in innovation (Microsoft, Google, etc.) → regulation gap. 

3. Way Forward 

o Introduce binding obligations for transparency in dual-use technologies. 

o Strengthen domain-specific control regimes (for AI, cloud, and cyber tools). 

o Establish independent oversight bodies for licensing and accountability. 

o Enhance cooperation among export control regimes (WA, NSG, MTCR, Australia Group). 

o Promote balance between security needs and free trade. 

Conclusion 

The Wassenaar Arrangement, though historically significant, is increasingly outdated in the era of cloud 

computing, AI, and intrusion software. Reform is essential to make export controls relevant to 21st-century 

digital technologies, ensuring that they protect global security while also upholding human rights and 

innovation freedom. For India, active participation in reform debates not only safeguards its technological and 

strategic interests but also enhances its standing as a responsible global power. 

UPSC Prelims Practice Question   

Ques: Consider the following statements regarding the Wassenaar Arrangement (WA): 

1. It is a binding treaty under the United Nations Security Council. 

2. It deals with export controls on conventional arms and dual-use goods and technologies. 

3. India joined the Wassenaar Arrangement in 2017. 

Which of the above statements is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans: (b) 2 and 3 only 

UPSC Mains Practice Question   

Ques:The Wassenaar Arrangement, though important in the 20th century, is inadequate to deal with emerging 

technologies such as AI, cloud computing, and intrusion software. Discuss the need for reforms in global export 

control regimes.(150 Words) 
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Page : 12: GS 3 : Indian Economy/ Prelims 

E-waste (Electronic Waste) has emerged as one of the most pressing environmental and economic challenges of 

the digital age. With the exponential rise in consumer electronics, India generated 4.17 million metric tonnes of 

e-waste in 2022, of which only one-third was processed through formal channels. The dominance of the informal 

sector and gaps in regulatory mechanisms have created a serious dilemma for policymakers. 
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Static Context  

1. Definition of E-Waste 

o Electronic and electrical equipment discarded after the end of their life cycle. 

o Contains valuable metals (gold, silver, platinum), rare earth elements, and hazardous substances 

(lead, mercury, cadmium). 

2. Legal Framework in India 

o E-Waste (Management) Rules, 2016→ Introduced Extended Producer Responsibility (EPR). 

o Producers are responsible for collection and recycling of waste generated from their products. 

o CPCB (Central Pollution Control Board) monitors compliance. 

3. Global Context 

o According to the Global E-Waste Monitor (2020), more than 50 million tonnes of e-waste is 

generated annually worldwide. 

o India is the third-largest generator, after China and the USA. 
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Current Context  

1. Gaps and Challenges 

o Dominance of Informal Sector: Scrap dealers and small recyclers handle most of India’s e-waste. 

o Lack of Transparency: Material traceability is poor, inventory records inconsistent. 

o Paper Trading: Even registered recyclers overstate recycling to claim incentives. 

o Improper Disposal: Toxic substances like lead and mercury are not safely processed. 

2. Government Efforts 

o ₹1,500 crore seminal recycling scheme announced. 

o Push for local electronics and semiconductor manufacturing. 

o CPCB audited 50+ recyclers recently; discrepancies found. 

3. Role of Informal Sector 

o Encourages reuse and repair culture. 

o Provides affordable recycling and employment. 

o Emergence of “Mandi-style units” as informal aggregation hubs. 

Policy Dilemma & Analysis  

1. Advantages of Informal Sector 

o Promotes low-cost repair and reuse. 

o Generates employment for unskilled workers. 

o Helps increase recycling at grassroots level. 

2. Challenges 

o Environmental hazards due to unsafe processing. 

o Lack of accountability and formal reporting. 

o Difficulty in material traceability and monitoring. 

3. Way Forward 

o Integration of formal + informal sector models. 

o Strict enforcement of EPR compliance. 

o Use of technology-enabled recycling hubs. 

o Public awareness campaigns on safe disposal. 

o Focus on recovery of rare earth metals to reduce import dependence. 

Conclusion 

E-waste management in India is not just an environmental concern but also a strategic economic issue, as it 

involves critical raw materials essential for electronics and renewable energy. To move towards a circular 

economy, India must integrate the informal sector into a formal framework while ensuring strict monitoring, 

technological innovation, and awareness. With the right policies, India can transform e-waste from a liability into a 

valuable resource and emerge as a global leader in sustainable resource management. 
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UPSC Prelims Practice Question   

Ques : Consider the following statements about E-waste in India: 

1. India is the world’s second-largest generator of e-waste after China. 

2. The E-Waste (Management) Rules, 2016 introduced Extended Producer Responsibility (EPR). 

3. Central Pollution Control Board (CPCB) is responsible for monitoring compliance of e-waste rules. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans: (b) 2 and 3 only 

UPSC Mains Practice Question   

Ques:“E-waste management in India is more of an economic and governance challenge than merely an 

environmental concern.” Discuss.(150 Words) 
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Page : 08 Editorial Analysis 

 

 

 

GS. Paper 02–International Relations 

UPSC Mains Practice Question:What role can India play in reforming the UN’s counter-terrorism 

mechanisms to ensure credibility and accountability in global anti-terror efforts?(150 Words) 
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Context : 

Terrorism remains one of the gravest threats to international peace and security. While Pakistan has long been 

accused of harbouring and sponsoring terror groups such as Lashkar-e-Taiba (LeT) and Jaish-e-Mohammad 

(JeM), it simultaneously seeks legitimacy on global counter-terrorism platforms like the UN Security Council 

(UNSC) and the Counter-Terrorism Committee (CTC). This contradictory role undermines the credibility of 

global anti-terror frameworks and poses challenges for India’s security and diplomacy. 

Static Context 

1. UN Counter-Terrorism Framework 

o UNSC has a Counter-Terrorism Committee (CTC) established by Resolution 1373 (2001) post 

9/11 attacks. 

o Monitors member states’ measures against terrorism (financing, safe havens, logistics). 

o Members rotate periodically, often leading to controversial inclusions. 

2. Pakistan and Terrorism 

o Historical record of hosting terrorist leaders (e.g., Osama bin Laden in Abbottabad). 

o Training and logistical support to groups targeting India. 

o Accusations of using terrorism as a state policy to achieve strategic depth in Afghanistan and 

Kashmir. 

3. India’s Stand 

o India has consistently highlighted Pakistan’s role in sponsoring cross-border terrorism in 

international forums. 

o India is part of FATF (Financial Action Task Force) efforts against terror financing. 

Current Context  

 Pahalgam terror attack (April 2025)→ Renewed proof of Pakistan-based terror networks. 

 India’s Operation Sindoor→ Targeted roots of terror network along LoC. 

 Despite this, Pakistan was made: 

o Chair of UNSC Taliban Sanctions Committee (June 2025). 

o Vice-Chair of UN Counter-Terrorism Committee. 

 Pakistan also facing FATF scrutiny but still managed to gain positions in UN mechanisms. 

 This raises moral, strategic, and credibility issues for the UN system. 

Analysis  

1. Contradictions in UN’s Approach 

 Pakistan supports terror groups but is given leadership in counter-terrorism forums. 

 Sends wrong signals → undermines credibility of multilateral institutions. 
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2. Implications for India 

 India faces continuous cross-border terrorism despite global recognition of Pakistan’s duplicity. 

 Pakistan uses its UN positions to: 

o Block action against its terror groups. 

o Influence narratives in its favour. 

3. Why This Happens? 

 Geopolitics: Major powers often overlook Pakistan’s record due to strategic needs (Afghanistan, China 

factor, US interests). 

 UN Structure: Rotational leadership, absence of binding criteria for counter-terrorism positions. 

4. Way Forward for India 

 Use diplomacy to expose Pakistan’s duplicity in international forums. 

 Strengthen role in FATF, QUAD, BRICS counter-terror cooperation. 

 Push for objective criteria for membership in UN counter-terror bodies. 

 Build global consensus for accountability and transparency in counter-terrorism regimes. 

Conclusion 

Pakistan’s contradictory position—being both a sponsor and supposed controller of terrorism—undermines the 

credibility of the UN’s counter-terrorism mechanisms. For India, it is essential to continue exposing Pakistan’s 

double standards and mobilise international opinion for reforms in global counter-terrorism structures. Only 

through consistent diplomatic efforts and strong domestic preparedness can India ensure its security and uphold 

the integrity of global anti-terror frameworks. 
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