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Retail inflation
hits 8-year low
of 1.54% in Sept.

Historic low

India's retail inflation slipped ta 1.54% this manth, the
since June 2017. The chart shows ¥-o-Y inflation rate {i

" June 2017 Fab, 2020

T.C.A. Sharad Raghavan
NEW DELHI

Retail inflation fell to a
more than eight-year-low
of 1.54% in September on
falling food and fuel prices,
official data showed on
Monday. This is once again
below the Reserve Bank of
India's lower comfort
bound of 2%.

Inflation, as measured
by the Consumer Price [n-
dex released by the Minis-
try of Statistics and Pro-
gramme Implementation,
was last lower in June 2007,
when it stood at 1.46%. [n-
flation had fallen below the
REl's lower comfort limit
in July 2025, before rising
marginally o 20%  in
August.

The food and beverages
grouping saw a contraction
of 1.4% in September, com-
pared with a growth of
0.05% in August and 8.4%
inflation in September last
year.

Food inflation

“Looking ahead, food infla-
tion is likely to stay benign
supported by a favourable
base and good monsoon,”
Rajani Sinha, chief econo-
mist at CareEdge Ratings,
said.

“That said, risks remain
from the Jate withdrawal of
the monsoon and heavy
rain in certain regions,
which could risk ecrop
damage.”

In addition, Ms. Sinha
said that persistently high
double-digit inflation in ed-
ible oils warrants close
monitoring, given weak
sowing trends, import de-
pendence, and elevated

Sept, 2025
SOURCE: MOSPI

" o
April 2022

global edible oil prices.

Inflation in the oil and
fats category stood at 18,3%
in September, the ilth con-
secutive month of double-
digit inflabon  in  the
sub-grouping.

Inflation in the fuel and
light category came in at
LA8% in September, down
from 2.3% in August. Save
for one month, inflation in
this category has been eas-
ing since April.

“The moderation in
food and fuel prices has
provided much-needed re-
lief to households and im-
proved purchasing power,”
Rajesv Juneja, president of
the PHDCCI, said.

Inflation in the clothing
and footwear category was
2.28% in September, mar-
ginally lower than the
2.33% seen in August 2025
and the 2.7% in September
Jast year. This is the fifth
consecutive month of slow-
ing inflation  in  this
Category.

Inflation in the pan, to-
bacco and other intoxi-
cants category, however,
quickened to 2.7% in Sep-
tember from 2.5% in Au-
gust,

Similarly, the housing
sector also saw inflation
quickening to 4% in Sep-
tember from 3.1% in the
previous month,

Economists say that the
low inflation figures, with
the RBI's Monetary Policy
Committee revising down-
wards its inflation forecast
for the year for the fourth
time in a row during its
most recent monetary pol-
icy meeting, raises hopes
of a rate cut in the next
meeting in Decemnber.
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UPSC Prelims Practice Question
UY: URd § gewiid & dg #, Fafafed sy ) far st
1. G GERWIfd o1 Ui Hed Jadhics (WPI) GRT HTT STl & |
2. HRAG Rofd s 1 GETepiia el oS 4% + 2% g
3. IuIaT Jed Gadhis (CPI) H 2% J 1 &) fiRTde &1 Adad § {6 98 RIS & oRM & J I 8
SudFd YAl | | $H-AI/A L1 /72
(a) Pad 1 31 2
(b) Pad 2 3R 3
() Pad 1 3R 3
(d) 1,2 3R 3

3R : b)

Y: YRA B Gal ERWITd T 81d o1 H 35 FRIGC & o1T SR HR®I $T [a=a0l B3| YR Rold 46 39 @Re

& HH GErwmifd uRexd § e TTogR & 91y e fRRAl &1 Y Uqferd &R Il 82 (250 eg)
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NN GSHeHRUT YUTaR (CRS) UR ST aﬁvm%?mr{w (RGI) GRT e YRd Pt Hgaqu
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g ® aﬁmﬁrﬁmﬁm@ﬁm&aﬂé% AP Tt A Ten § 9IS gfS g 71 ¥ Ru sven @t
Tiafterd], S & JE fofT SUTd iR IsT o TRITT Yoiaur Ue § Hg@qul Sidefd Ue ot §, ot 3ifdd fRR
SR TteTgd @ 3= H HRd &1 Wl &1 g2iid g
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ndia regstered 252
lt‘mre births in 2023,
around 2.32 lakh few-
er than in 2022, the Vital

Number of births declines;
deaths rise slightly: report

The Vital Statistics of India, based on the Civil Registration System report for 2023, shows 86.6 lakh
deaths were registered that vear, recording a marginal increase from the 865 lakh in 2022
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Gender imbalance

The chart shows five States/LUnion Territories each with the highest
and |owest sex rathos at birth (SRE) in 2023. SRE s commaonly
defined as the number of female births for every 1,000 male births

® Highest SRE W Lowest SRE

Statistics of India based on
the Civil Registration Svs-
tem (CRE) report for the
year 2023 shows,

The report, compiled Ly
the Registrar-General of In-
dia (RGH and released on
Monday, stated that 86.6
Takh deaths were registered
in 2023, a marginal in-
crease from 86.5 lakh
deaths in 2022,

The report shows that
there was no major spike in
deaths in 2022 and 2023,
despite the COVID-19 dash-
board maintained by the
Health Minisiry showing
that the total number of
pandemic-induced deaths  rat at 910, Harvana at 911
stood at 5,33,665 ason May  and Mizoram at 911, Since
5. 2020, Bihar has been re-

However, there was a  cording the lowest sex ra-
significant rise in deaths in  tio, which is defined as the
2021, the second-year of number of females born
COVIDHS lockdown, which  per 1,000 males,
recarded an excess of 21
lakh deaths from the 2020
count.

There were 812 lakh
deaths in 2020 and 102.2
lakh in 2021
The rep

310 909 206

971 972

Ladakh
Tripura

...ﬁsw

Maharashira
Telangana

1,085
1,007
I a3
Goa

Arunachal |
Pradesh  Nagaland

Bihar

Gujarat harkhand

Source: Ministry of Hame Affairs

Jharkhand recorded the
lowest sex ratio ar birth ar
8959, followed by Bihar at
900, Telangana at 506,
Maharashtra at 509, Guja-

472, and Kerala at 967, Dadra and Nagar Haveli

The share of institution-  and Daman & Diu, Tamil
al births in total regi: d  Nadu, Lakshadweep, Anda-
births is 74.7 %in 2023, Ho-  man and Nicobar Islands,
wever, the report did not  Haryana, Himachal Pra-
include information from  desh, Goa and Punjab. Five
Silckim, Overall registration  States — Odisha, Mizoram,
of births for the year 2023 Maharashira, Chhattisgarh
stood at 88.4%. and Andhra Pradesh — re-
ported BO-90% registra-
tion, while in 14 States — As-
sam,  Delhi,  Madhya
Pradesh, Tripura, Telanga-
na, Kerala, Karnmataka, Bi-
har, Rajasthan, Jammu &
Kashmir, Jharkhand, West
Bengal, Meghalaya and Ut-
tar Pradesh — the registra-
tion stoad ar 50-80%.

Statewise data

The report said that 11
States/Union  Territories
achieved more than 90%
The highest sex ratdo was  registration of births within
reported by Arunachal Pra-  the prescribed time limit of
desh at 1,085, followed by 21 days.

Nagaland at 1,007, Goa at These States are Gujarat,
973, Ladakh and Tripuraar  Puducherry, Chandigarh,

Sex ratio count

also said that

fruré 3t g faxivang
1. 5 3R gog JeT

o T T (2023): 2.52 TXIS - 2022 (2.55 HIIS) W 2.32 TG P! R1EC|

o AU (2023): 86.6 AT — 2022 H 86.5 AT A AT i |

o SMAFHRG TR W COVID-19 ¥ 5.33 AR Widl & qTaelg, 2022-23 A FIs g1 I el 3 TR |
2020: 81.2 TG Al

2021: 102.2 ARF (COVID Td $IR)

2022: 86.5 A

2023: 86.6 A

2. 97 & qHY fATTUTd (SRB)

o Y $H THIARE!: IRES (899), f8R (900), AT (906), HERIY (909), TRIA (910), BRATUM (911),
foiRe (911)1
o THAH THIRET: SV U (1085), AFTCS (1007), T (973), TERT 3R AR (972), B (967) |
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o U8R T 2020 % §1¢ ¥ T4 ®H O
3. IRITTA 3R THYT WR USipeo

o AR o H: 9 USiipd S 61 74.7% |

o W USItRUT quUidT: 98.4% (Rifdwd & BlsHv) |

o >90% THY W Goftewur (21 fet & fiaR) ard Isa: ToRTd, ggeRt, 9EhTe, Su-da ok Stdl, affrars,
qergiy, Sisu SR ReaR gu aqg, giamn, feureas uewr, Mar, vee|

*  80-90% T AWY: ST, FAISRE, HERIY, BTG, Sifsf x|

e 50-80% dTd ITod: 31H, I, A UG, dGHI, Ixd, Hled, [T8R, IR U, UHH S7d, THL-HIER,
RIS, ISR, BYTerd, AR

W iR adu v

| Rfas fawg | AT U |
N N — mszoz3é€1mmmﬁ1m§‘@1@ﬁwaﬁeﬁ?mﬁaﬁ

ST 2|
| g eRfemuea || SO 0l @ aR wF THSRa TE B 94 I8 R yahue # axiarg ||
| W TR YR | dofieRu g SR TRIFTA Td W GYR Toige [ &1 YeRid =argl |
SEET Hifd 3R AP WA || WIS Heayul deiierul SR AIg-RIg) W savsl & Hifara Ig=al a1
o= JudT Fear g

faxawoners uftvey

1. ST fREASI0 & ddbd

o OFH UoiopRUl T H fiRTae Ui & & fiRTae 3R SieRen fRisur $ faun # uep siigias &1 Jod
Tf 8, WreR wEdt 3R cféft wra #
o URIR FRSA 3R AT -3nfie fAh™ Y TBadT BT Jbd <dl ol

2. AR SrTHTET 3R WrIfore gt
o T S YHY WAR & AU (39 9 & fu Sipfae wmufliedr, s yur gan 3t farsi ok
WY U dP Ugd | AR ST &1 IR axal gl
o UM TSR 3R ANTAS S I dgaR GTHTTS THTHAT ATsd We R Hd 3|
3. PIfds & a1¢ T ¥ FRAD0r
o 3T UAl Iadl ¢ & 2021 B gog R A i I 7 S 3, S TR Yunelt B aget SR AT

IR Fipan & IR0 &1 e
o S WY AR TSRV & U H WRTT B faya-iadr &1 goigd &edr ¢




i THEM&RHINDU ~ /

poe .

4. TRYTT 994 3R U=maf~e gaidam

o 74.7% IRITT T & 1Y, YRd AT 3R TaoiTd WA S@HTd A YR feamar g1
o T, ®S el A facfaa a1 sreR dofieRur A siarTa 3R fefed faHsH & 4 &1 S9FR &Rd §

o 3R Aeifore Afgard

o ifa frafor. SeRem ifa, Fwmr Gemrett sk IS FaeH & fore agwayut|

o ST AT ST 3¢t st 9 ugrsh iR el SRR T HIiHHI &1 ARG HR I&HdT Bl

o IFEYE R e ST serH, AHEe W@ed Rk giieelt sitd W | ok 1| F R
Iwanf Sere |

o foforea e aafde g9 f$fied Aie UoiieRur Yumelt & 30U &1 Tianed Bl g

3T Y gAIfear

o TSI G&fdT 3R ST Tetoal § &1 AT |

o WPHRI TWAY F daolg A R TRY 3|

. WWW%W@W,W@?WW%@WE%
gD gl

o TTHIN 3R ST &3 H SFRe b dT SiaRTd 3R URMHD 331

YRd & HEYUl Fife! 2023 HRA & Th URUS STUIRIBIT I01 H YR 1 ¥@iferd HId 8, S ged! o H &

IR RR gg R ¥ Rk 81 Jafer 21 e &S0 & H3e uga a1 €, tofiaxu & dfie sRigad ik

&g faxinfaat fofar & & &+t g2 &1 anea-SneTa A SR Wy, dffies JaMdT 3R SFRiRe 31 Ueed R

gﬁﬂ%ﬁa&u‘fﬁmmﬁ & fo Irdifire, g w iR uRexf ArTR® ushieur gfafia s eyt
|
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3TR: (c)
UPSC MAINS PRACTICE QUESTION

UY: YR P gt o o2 S8 fRRIG0 o fezn & yafa o guiidt €, dfe T3 aranfore-sifie gatfaat +f o
FHRAT 81 HRT & Ayl TRt 2023 & BIferT SHUIREIGIT el & e # =i di |
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TIege BIR TSIl 3PN TS WISAR™T TR (EEFA) 3R MK Rad s warfafesy 3 vgeq w0 3
ruw g WR: U fSorelt TS (PMSGY) @t Ui &1 i dd ¢ U Ul 9t 3t §, ﬁﬂﬁrwwm
WWWW@W%%W%WW% 2024 1 YHIA § TeAiheA & 1ol gfg &
qIq5le, g9 H U T § % AT 2025 96 WEHR & AEAIDIEN 1 RIS ©Weld d&d BT Hhad 13.1% U
forar T 8, SR Fy2027 @&d ol § Al g1 rar &, Ruid & ufhards srgeHl, 39 We Ued anTd $iR
facfad SrgHie &I QoM &1 Ihadr § T S1uTsf & T § ISR fHa1 T |
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<9 FaT=T fErgwr

Jacob Koshy
NEW DELHI

Despite a near four-fold in-
crease in applications bet-
ween March 2024 and July
2025, only 13.1% of the tar-
geted 1 crore solar rooftop
installations, under the PM
Surya Ghar Yojana
(PMSGY), has been
achieved, and just 14.1% of
the allocated 65,700 crore
in subsidies released till Ju-
ly 2025, a report said.

“In this scenario, the
FY2027 target [of 1 crore in-
stallations] continues to be
viewed as a considerable
challenge,” said the report
on the performance of the
scheme, jointly published
by the Institute for Energy
Economics and Financial
Analysis (IEEFA) and JMK
Research and Analytics on
Tuesday.

Reasons included tardy
approval processes, which
could stretch anywhere
from 45 to 120 days, stem-

fruid @1 g1 faRivang
1. WA 3R wexiA

The scheme has facilitated the installation of 4,946 MW of rooftop

Achieving Centre’s rooftop solar
targets to remain a challenge: study

solar capacity till July 2025 across States and Union Territories.

ming largely from “meter
shortages, lack of coordi-
nation between consum-
ers, installers, and DIS-
COMs, and procedural
inefficiencies at the utility
level,” it noted.

The PMSGY is a Centre-
led endeavour to encour-
age more homes to install
rooftop solar connections.
The government provides
capital upfront via loans.

As of July 2025, the pe-

riod until which the report
tracked progress, the
PMSGY had received 57.9
lakh applications for resi-
dential rooftop solar instal-
lations. The scheme has fa-
cilitated the installation of
4,946 MW of rooftop solar
capacity till July 2025
across various States and
Union Territories, indicat-
ing “robust on-ground exe-
cution”, the report said.
Subsid disbursements

o VT 3MTAS: 57.9 ARG (JATS 2025 TP) - HTE 4x A T 2024 H GG |

oUW fPE Y SRR

- A& BT Had 13.1% (AT, TTHIT 13 TR STTALH) |

have crossed 9,281 crore
($1.05 billion), benefiting
over 16 lakh households.
As of July 2025, the 4.9 GW
of installations added un-
der the PMSGY accounted
for approximately 44.5% of
the country’s total residen-
tial rooftop capacity.

The PM solar scheme
only incentivises solar in-
stallations, whose compo-
nent parts are entirely ma-
nufactured in India. Called
“DCR-compliant mo-
dules”, they are on average
costlier by T12/watt over
imported variants. “These
higher prices are making
larger residential installa-
tions less economically at-
tractive,” the report said.

“Establishing clear,
time-bound rooftop solar
capacity targets at the
State level is essential for
creating a coherent vi-
sion,” said Vibhuti Garg,
Director, IEEFA-South
Asia, and a contributing
author, in a statement.

o YIIUT &HT: ISUT 3R P ARG U A 4,946 AMETE (4.9 TRIETIE) THe T ek |
o P ITATHIG B &HAT H oA ATTT Sl BT TTHT 44.5% |
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2. fo<ita fufa

o T TSI IR 365,700 TS
o foafva afudt (Gars 2025 aF): 29,281 TRIS (FA BT ~14.1%) |
o Ut uftar: 16 99 9 Siftw |

3. Hrafag=T gfaar

o 3gHeA # & ufhare ¥ 45-120 R @ &
o Iﬂaﬁmﬂ,
o SUHFAIN, TR 3R fEThm & g JH<y Pt HH,
o IUNEr TR IR UfhaTds Sfemdad|
o ONId &I HH:
o  Tg TSI DCR-3FY Aisgd (T8 o ¥ Uty fififa) & Iz & sifarf ot 31

o IRE U BT B mfad T B A | 212/w e B, Y 78 $xeravH & for onfdfe

3{THYUT HH B oIl 3.
4. faerie=y

o TAEcE! dgM & (o TT, HHATS IT-FWRIY &g AU By |
o P TORRN, oy e SR fof faghdreli & e awwag &3 & gUR oAl

wifaw ok ada™ ki
| RAfae v | A RifTBe |
. fATESarg 2030 % YR & 500 THTGIC TR-SHATRA S 96T Bt UTed
YR § Aoy SHat ok 9k Hifa 3 & GNTer e 2
. Rrat e AR TN TR R Sl Waadl B ggrar ¢dl ¢ 3R U1 gama
fadsiepa St & HH HRAT 5|
| T fafemfor (ocr i) | OR Afsgd & fore smefnRR wRa iR dieaens @iewn & ogey |
mqma?oap'g;?; A 3R HYRJ & ¢ SIRT 2070 ASAY & T Hgeayuf |
faxawoners uftve

1. PTG 3farTe 3R THI=mst ¢

o fEpa T it gt oik wi-ay fawaar faddiea -ifa fAoare & w=mafee siemdr &1 SR &l |
o qdl Ufgrarete TEIRITAT BRE HITERY B gdiaed ddt & 3R afee! vare o 38 ot g

2. 1 fafermafor gamm arged
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<H e TaTET Fgw
o Sdfd SRR W 3¢ TUYAT PI HOIgd PRl §, Ig RIS ANTd 9GIdT ¢ |

Sfguret
. Wqﬁmumwafmu&naﬁlhﬂaﬁwﬁmm Wﬂﬂﬁmgﬁ%ﬂﬁﬁ%
3. faaiur 3R SUHITT IPRS ST

. ﬁéﬂﬁﬁﬁﬁ%muﬁﬁn@ﬁ%%ﬁﬁ%@amﬁﬁm
|
o  TH-d! ARG 3R WA & a1 HUT Bt Bt Hf Hrfie™t & s1em ST 31

4. St ufvad § YfireT
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Fa IR Hiegd ANTd ATd-UHTaRiedT B THTfad el gl

gfere fadvor & fefored AR 3k urefRfdr &1 srvma|
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P1 ufkac=T T baa Agardbiet agdl uR R e, sfep Tdieia o 8 d gaeRh ok ARG fawr gfd
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a) 19k 2

b) 1 3R 3

)2 3R 3

d) ST FHt
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Arctic seals, birds
in new red list’
of endangered
species: ILUCN
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world's top conservation body.

he International Union for
Conservaton of Nature (IUCNY sald
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e
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3. PR HeH

Mokyr, Aghion and
Howitt win Nobel
economics prize

Winners are professors in U8, French and British universities; prize

Reuters
STOCKHOLM

oel Mokyr, Philippe

Aghion and Perer

Howitt won the 2025
Nobel economics prize for
"having explained innova-
tive-driven economic
growth”, the Royal Swed-
ish Academy of Sciences
said on Monday.

The prestigious award,
Tormally known as the Sve-
riges Riksbanle Prize in
Economic Sciences in Me-
mory of Alfred Noebel, is
the final prize to be given
out this year and is worth
11 million Swedish Kronor
1812 million).

“The laureates have
taught us that sustained
growth cannot be taken for
granted,” the prize-award-
ing body said in a state-
ment. Economic stagna-
tion, not growth, has b&'n
the norm for most of hu-
man history. Their work
shows that we must be
aware of, and counteract,
threats  to continued
growth”

M. Mokyr is a professor
at Northwestern Universi-
ty, in Evanston in the Unit-
ed States, while Mr. Aghion
is professor at the College
de France and INSEAD, in
Paris, and at the London
School of Economics and
Political Science, in Bri-
tain. Mr. Howitt is a profes-
sor at Brown University, in
Providence in the United
Mak

States.  Mr, Wiks

worth $1.2 mn highlights work on innovation-driven economic growth

Moment of pride: Visuals of Joel Mokyr,

Howitd, recipients o

awarded half the prize
with the other half being
shared between Aghion
and HowitL

“Joel Mol used histor-
ical observations to identi-
fy the tactors necessary for
sustained growth based on
technological innova:
tions,” John Hassler, mem-
ber of the Nobel Commit
tee, said.

Creative destruction
“Philippe Aghion and Pe-
ter Howitt produced a
mathematical model of
creative  destruction, an
endless process in which
new amnd better products
replace the old.”

The awards for medi-
cine, physics, chemistry,
peace and literature were
announced last week.

Those prizes were esta-
blished in the will of Swed-
ish dymamite inventor and
businessman Alfred Nobel
and have been handed out
since 1901, with a few inter-
ruptions mostly due to the

he Nobel Economics prize. REUTERS

world wars.

The economics prize
was established much la-
ter, being given out first in
1969 when it was won by
Morway's Ragnar Frisch
and Jan Tinbergen from
the Netherlands for work
in dynamic economic mo
delling. Tinbergen’s broth-
er Nikolaas also won a
prize, tking home Medi-
cine in 1973

While few economists
are household names, rela-
tvely well-known winners
inchude former U.S. Feder-
al Reserve chairman Ben
Bernanke, and Paul Krug-
man and Milton Friedman.
Last year's economics
award went to US.-based
academics Simon Johnsan,
James Robinson and Daron
Acemogiu for research that
explored the relaticnship
between colonisation and
the establishment of public
institutions o explain why
some countries have been
mired in poverty for de-
cades.
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Estimating In

everal authors, including us, have argued
that a growth rate of 6.5% appears to be
the potential growth rate of India as of
now. But the first quarter growth rate of
202526 is estimated at 7.8%. Does this alter our
perception about the potential growth rate?

The first quarter real GDP growth in the
post-COVID-19 years, from 202223 to 2024-25,
has averaged 9.9% as compared to corresponding
average levels of the second, third and fourth
quarters of 7.0%, 6.9% and 7.5%. Thus, a 7.8% real
GDP growth in the first quarter of 2025-26 is
below the average for the first quarter of the
previous three years. The annual real GDP growth
rates for 2022-23 to 2024-25 were at 7.6%, 9.2%
and 6.5%, respectively.

On the output side, real GVA growth in the first
quarter of 2025-26 was 7.6%. This was also lower
than the corresponding average GVA growth of
9.5% in the previous three years. The GVA growth
in the first quarter of 2025-26 was largely based
on improvements in the growth rates of
manufacturing and the three important services
sectors. It was mainly in manufacturing that the
first quarter 2025-26 growth at 7.7% was higher
than average first quarter growth for the previous
three years at 5.8%.

Potential growth rate and ICOR
We may note that in the three important service
sectors — namely trade, transport and others,
financial, real estate and others, and public
administration and others, growth rates in the
first quarter of 2025-26 were quite high at 8.6%.,
9.5% and 9.8%. But these were still lower than
their corresponding averages in the previous
three years at 12.9%, 11.3% and 13.1%, respectively.
An increase in potential growth rate would
require a sustained increase in growth in all these
sectors., Tt is also important to note that the real
gross fixed capital formation rate (GFCFR) in the
first quarter was nearly the same in 202324,
2024-25 and 2025-26 at 34.5%, 34.6% and 34.6%,
respectively. Thus, there is no structural break.
The estimation of 6.5% as potential growth rate
in our article, “Potential growth stays at 6.5%"

GS. Paper 3-
UPSC Mains Practice Question:

is Chairman, Madras

School of Economics,
and farmer Govemor,
Reserve Bank of India

D.K. Srivastava

is Honaorary Professor,
Madras School of
Economics, and
Member, Advisory
Council to the
Sinteenth Finance
Commission

Positive and
negative forces
may balance
themselves out,
leaving a figure
that is

close o 6.5%

(The Hindu-BusinessLine, July 4, 2025) is based on
the behaviour of GFCFR and Incremental
Capital-Output Ratio (ICOR). While the GFCFR
does not fluctuate too much, the ICOR is very
volatile. The probable reason is that it is not
estimated independently. 1t is derived from
dividing the real GFCFR by real GDP growth rate.
Thus, the fluctuations in growth get reflected in
the ICOR. It is notable that the real GFCFR has
been stable at 33.6%, 33.5%, and 33.7% of GDP
during 2022-23, 2023-24 and 2024-25,
respectively. Using an average 1COR on the
GFCFR, the potential growth rate may be derived.
With the GFCFR remaining at an average of 33.6%
and an ICOR of 5.2, the potential growth rate
remains at around 6.5%. For potential growth to
rise above this level, it is important that the
GFCFR improves tangibly above this average level
for the previous three vears or the ICOR falls
below 5.2.

It may be noted that growth rates and the ICOR
have been volatile in recent years because of the
COVID-19 pandemic and subsequent adjustments.
In estimating India’s potential growth rate, one
has to look at its performance over a much longer
period. India’s real GDP growth rate during
201112 to 2023-24 averaged 6.1%. In assessing a
country’s growth potential one may have to give
greater weight to recent performance.

On public sector investment
The ICOR is a reflection of how efficiently capital
is used. Technology and management ultimately
determine the ICOR. One can be confident of
sustained higher growth only if fixed capital
formation rate goes up. A recent phenomenon in
gross fixed capital formation is the bigger role
played by government expenditure. In recent
years, the share of the public sector in total real
GFCF has increased from 21.6% in 2021-22 to
25.1% in 2023-24. Public sector investment is
largely focused on infrastructure which has a
high sectoral ICOR.

The surge in public sector investment was
largely led by the central government. However,
that momentum appears to be slowing down.

dia’s potential growth rate

Growth in the Centre’s capital expenditure was at
39.4%, 24.4%, and 28.9% in 2021-22, 2022-23 and
2023-24, respectively. However, this growth fell to
10.8% in 2024-25.

In order to increase the potential growth rate
above 6.5%, we will need to increase the GFCFR
by about 2% points from the recent average
GFCFR which is around 34%. This will call for an
increase in the share of real investment of the
private corporate sector in total GFCF which has
fallen from 37% to 34.4%, during 202122 to
2023-24. This may be supplemented by a
reduction in the ICOR.

Prospects of growth
Some of the influences thar may affect the
long-term potential growth on the positive side
would include the impact of changing technology
such as Artificial Intelligence (AT) and Gen AL On
the negative side, there would be the impact of a
growing share of capital consumption as capital
stock becomes older and new technologies call
for a replacement of old capital at a faster rate.
These forces may balance themselves out, leaving
India’s long term potential growth close to 6.5%.
The global trade environment also remains
challenging tor India. Given the taritf and supply
chain uncertainties, much depends on the pace
at which India is able to diversify its trade
destinations and investment sources glabally.
After remaining positive for the previous four
cansecutive quarters, the contribution of net
exports turned negative at (-)1.4% points in the
first quarter of 2025-26. This trend is likely to
continue. We may recognise that a potential
growth rate of 6.5% is, in the present world
environment, a reasonably high level, although
for creating a higher growth of employment, we
do need to push our potential growth further. For
this, we nead to get the private investment rate to
move up. Policymakers need to address this issue
at the aggregate and sectoral levels. They must
understand what is holding back private
investment and suggest appropriate remedies.

The views expressed are persoial
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o fAfeand: I Gyifad e & fore, a1 Y SHuBHTHE IR & S¢1 TMfeT a1 3MsAl3n3mR # fRrae gl anfgul
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() NITIN SIR CLASSES NITIN SIR STARING 6TH OCT 2025

CLASSES

PSIR
'MENTORSHIP BY-NITINKUMAR IR

() coMPREHENSIVE COVERAGE (4-5 MONTHS)
@ DAILY CLASSES : 2 hrs. (ONLINE CLASS)

e 350+ HRS . MAXIMUM: 40 STUDENTS PER BATCH.

0 PERIODIC DOUBT SESSION & CLASS TEST

g 16 SECTIONAL TEST (4 FROM EACH SECTION)

@ 4 FULLLENGTH TEST ONE TIME PAYMENT

@ CHAPTERWISE PYQS DISCUSSION ns 251000"

PAY IN 2 EASY
0 CHAPTERWISE COMPILATION OF QUOTATION INSTALMENTS

@ DAILY ANSWER WRITING ns 30,000['

www.nitinsirclasses.com 4 https://t.me/NITIN KUMAR (PSIR) Q 99991 54587




B NITIN SIR®

MR HINDU V4

el

\..
.NI.%.NJR B STARING 4TH OCT 2025

DURATION : 7 MONTH
DAILY CLASSES : 2 (90 MIN EACH)
BOOKS - PT ORIENTED PYQ'S

MAGZINE : HARD + SOFT COPY

TEST SERIES WITH DISCUSSION

DAILY THE HINDU ANALYSIS

MENTORSHIP (PERSONALISED) ONE TIME PAYMENT

RS 17,300/-
INSTALMENTS
RS 20,000/-

BILINGUAL CLASSES

DOUBT SESSIONS

Register NOW ¢ https://tme/NITIN KUMAR (PSIR) €® 99991 54587
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(Pre 2 Interview )

Q DURATION : 1 YEAR

@ DAILY CLASSES : 2 (90 MIN EACH)
@ BOOKS - (PT + MAINS) WITH PYQ'’S
@ MAGZINE : HARD + SOFT COPY

Q TEST SERIES WITH DISCUSSION

9 DAILY THE HINDU ANALYSIS
ONE TIME PAYMENT

RS 30,000/-

o BILINGUAL CLASSES PAY IN 2 EASY
) pousrsessions RS 35.000/-
| )

0 MAINS ANSWER WRITING CLASSES (WEEKLY)

@ MENTORSHIP (PERSONALISED)

Register Now 4 https://t.me/NITIN KUMAR (PSIR) 099991 54587
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mmN sm STARING 4TH OCT 2025

(Aadhaar Batch)

DURATION : 2 YEARS
‘ DAILY CLASSES : 2 (90 MIN EACH)
. BOOKS - PT ORIENTED PYQ'S +

MAINS
. MAGZINE : HARD + SOFT COPY

. NCERT FOUNDATION

SEPERATE PT & MAINS QUESTION SOLVING CLASSES

@ TEST SERIES WITH DISCUSSION ONE TIME PAYMENT

RS 90,000/-

9 MENTORSHIP (PERSONALISED)

PAY IN 2 EASY
INSTALMENTS
RS 53,000/-

\ Register NOW ¢ https://tme/NITIN KuMAR (PsiR) () 99991 54587

BILINGUAL CLASSES & DOUBT SESSIONS

@ MAINS ANSWER WRITING CLASSES
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Nitin sir classes

kuow your daily

CLASSES

TIME TABLE FOR DAILY CLASSES

e 07:30 PM - THE HINDU
ANALYSIS

e 09:00 PM - Daily Q & A
Session (PT + Mains)

SUBSCRIBE 0

Q HTTPS://T.ME/NITIN KUMAR (PSIR)
WWW.NITINSIRCLASSES.COM . . . . . ..
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....... KNOW YOUR TERGHERS
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ADMINISTRATION
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https://www.youtube.com/@nitinsirclasses8314

- @ http://instagram.com/k.nitinca -&r‘@)
AMAR SR o https://t.me/NITIN KUMAR (PSIR) %



o THE Mg HINDU S

Follow WIiore

> Phone Number : - 9999154587

> Weaebsite : - https://nitinsirclasses.com/

> Email : - k.nitinca@gmail.com

> Youtube : -https://youtube.com/@nitinsirclasses83142si=a7Wf6zaTC5Px08Nf

> Instagram :- https://www.instagram.com/k.nitinca?igsh=MTVxeXgxNGJyajN3aw==

> Facebook : - https://www.facebook.com/share/19JbpGvTgM/?mibextid=qi20Omg

> Telegram : - https://t.me/+ebUFssPR83NhNmJI
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