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Page 01 : GS 2 : International Relations

YRd 3R fa0-yd TRMTS <= & WS (ASEAN) Bi TISIGR! TRITAR ASTgd giat off Xgt 8| Tu=Est R Adl 4 9k
R Fgl fs 219 Tt YR 3R ASEAN &t It gt HaamaqR H Sifoid 229 ASEAN-India RIER Iwa & adara
U I JAId R U S84 TS wean, feforea gamaxm, el omyfd saansii oik &g fRRA1 & Ul URd &t
Ufaagdl aevrs | Ay SiAfaarst & sTase, ASEAN-HRA &S 0TS AeieRt $o1-URifthe fRRdT &1 ta Wy
FIgH! ¢, SN e, fayry oik uRwaRes faera & aren 9ot &1 gt |

NEW DELHI

ndia-ASEAN strategic
l partnership has conti-

nued to prosper des-
pite the prevailing “era of
uncertainties”, Prime Mi-
nister Narendra Modi said
on Sunday.

Delivering his opening
remarks virtally at the
22nd ASEAN-India summit
being held in the Malaysian
capital of Kuala Lumpur,
Mr. Modi described ASEAN
as a “cultural partner” of
India, and announced
further deepening of India-
ASEAN cooperation in the
domain of maritime securi-
ty in 2026,

“Even in this era of un-
certainties, India-ASEAN
compre e strategic
partnership has continued
to make steady progress.
And this strong partner-
ship of ours is emerging as
a robust foundation for glo-
bal stability and develop-

continued tom
progress. This strong
parmership of ours
is emerging as a
robust foundation
for global stability
and development

NAHRENDRA MODI
Prrime Mindser

ment,” the Prime Minister
said in his remarks that
were  telecast  to the
summit.

‘Shared values’

Mr. Modi welcomed Timor-
Leste as the newest mem-
ber of ASEAN, and said In-
dia and ASEAN together re-
presented nearly
one-fourth of the global
population and the two

Evenin this era

of uncertainties,
India-ASEAN Comprehensive
Strategic Partnership has
ke steady

sides were connected by
“historical ties and shared
values”.

“The 2ist century is our
century, the century of In-

dia and ASEAN,” he sz

Malaysian Prime Minis-
ter Anwar Ibrahim, who
co-chaired the ASEAN-In-
dia summit, said India-
ASEAN relationship was
rooted in the “values of
friendship,  trust,  and

PM announces further deepening of relations in
the domain of maritime security in the year 2026

Cong. targets PM
as Trump repeats
oil imports claim

NEW DELHI

Haours after .S, President
Donald Trump reiterated that
India will cut dewn its imperts.
of Russian il "complately”, the
Congress witicised Prime
Minister Narendra Modi, saying
his “hugplomacy™ was

nat visible in Kuala

Lumpur. » PAGE 4

shared interests”.

“Among the issues and
matters discussed were ef-
forts to finalise the ASEAN-
India Trade in Goods
Agreement (AITIGA) and
the implementation of the
ASEAN-India Plan of Ac-
tion 2026-2030 to streng-
then cooperation in trade,
investment,  education,
foud security and techno-
logical development,” Mr.

Ihrahim said.

He appreciated close
ties between India and the
ASEAN region in the fields
of education, economy,
and culture.

Mr. Madi said the AITI-
GA could “unleash the full
economic potential” of In-
dia-ASEAN relationship.

Humanitarian aid

Mr. Modi said India and the
ASEAN member-states in
Southeast Asia were “com-
panions  in  the Global
South”, and promised that
India would work with the
ASEAN countries to ad-
vance  digital  inclusion,
food security, and resilient
supply chains “amid global
challenges™.

The Prime Minister re-
ferred to India’s 3 ar-
ticipation in humanitarian
assistance and disaster re-
lief activities in the ASEAN
region, and said that to
deepen maritime relation
between the two sides,

India-ASEAN ties making steady progress: PM

He says the current century belongs to India and
ASEAN, which represent a quarter of the globe

Modi promises that India will work for digital
inclusion, and also resilient supply chains

2026 would be declared
“ASEAN-India Year of Mari-
time Cooperation™.

Mr. Modi mentioned the
danger posed by terrorism
and reminded the need for
unity in fighting terror. “ar
the same time, we are stea-
dily advancing our cooper-
ation in education, tou-
rism, science and
technology, health, green
energy, and cybersecuri-
ty,” he said, highlighting
the “shared cultural herit-
age” and “people-to-peo-
ple” ties between India
and the ASEAN
member-states.

While addressing the
heads of governments of
the ASEAN region, Mr. Mo-
di conveyed his condolenc-
es to the Roval Family and
the people of Thailand on
the passing of the Queen
Maother.

The ASEAN summit be-
gan on Sunday with the ar-
rival of heads of the mem-
ber-countries as well as

President Donald Trump
of the United States. Ahead
of the ASEAN summit, Mr.
Modi had called Mr. Ibra-
him on October 23 and in-
formed him that he would
deliver the speech at the
summit virtuatly.

External Affairs Minister
5. Jaishankar is leading the
Indian delegation at Kuala
Lumpur and he will Jead
the Indian delegation at
the East Asia summit on
Monday.

India’s relations with
the ASEAN member-states
had received top level fo-
cus since January this year
when Indonesian  Presi-
dent Prabowo  Subianto
was hosted here as the
guest of honour at the 76th
Republic Day celebrations.

Singapore Prime Minis-
ter Lawrence Wong visited
India in September, and
before that, Philippines
President Ferdinand R.
Marcos Jr. visited India in
the first week of August,

TR wan o uqE fazawor
1. ASEAN UfR¥=:

e ASEAN (Association of Southeast Asian Nations) BT RITTAT 1967 H Sbicb TITUN (Bangkok Declaration) &
e 9§ g5 ot
(Timor-Leste) — fS/ 2025 H T & & =4 H M fovar |
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o TEATTH: BT, SRR
2. HRd-ASEAN He¢:

e URA 1992 ¥ YR AN UIER, 1996 H Td SEANT UER, 3R 2012 H I0MHIfdd AAGR (Strategic
Partner) §-T|

e 2022 ﬁ%ﬁwwm (Comprehensive Strategic Partnership — CSP) H I foar |

o TFR 3 AT (2014) - Tuh, THIA AR IORT & &F & TGN B! 15T XA BT = F|

e URd 3R ASEAN fOeiaR g &F @ 25% SRReAT &1 UfafAfie &vd g

3. 2025 RIER WA F YgE NYOMT:

2026 ®I "ASEAN-India Year of Maritime Cooperation” Yy foram |

Tt JRef, fefred qrmaw iR aeitel smyfd sRaarstt & Aegd & R §d|

ASEAN-India T TISHT (2026-2030) & d8d TUR, W1 R, e 3R deb-es o gaNT SR} g |
ASEAN-India Trade in Goods Agreement (AITIGA) %I STUR &HdT d¢M o 3ifad U ¢ &1 fa= & &1y ol |

4. IS T GRET WA

e HYRd P! HERI HADR (Humanitarian Assistance and Disaster Relief) ST H|
o IMdHAIE & fIog TS FW SR TR YRa 9 gRa FHoll R aa|

5. 2025 B! ASRIP AlhTdTd:
o fpfordie & Ayufa BiEs Aot iR, RIMTR & gurwHT anw aiv, ik SSHRmar & Iyufa yeiar gioardr
BT URA AN — &fe0T-yd uRRmn & 9fhg Fe-ifa & gl 8|
o YR &1 Ul faewr 43 9. Saie A fear|

e udien gq fazerwor

1. YRA-ASEAN Tat &T J0HIfd® Ag:

) ASEAN@%@—W REE IR RIS @Wﬁ@éﬂ?:ﬂﬁ 3R Indo-Pacific Oceans Initiative PIUHY
YR B

o TE IR} o 99 IR § Sed dF1d & ste &g e Sde gRfEd Sl 8

o G Ua god, THTARN SR Fam-snutia SSi1-URifthes &t arem & 3@ d

2. 3nfde wd samuTie 3marH:

o ASEAN HRd HT AT T F8] ATUIRS TSR gl
o  YRA-ASEAN TTIR: TIHI 130 3R AP SR (o af 2023-24) |
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o AITIGA THIET PT I5-T ATUR ol Y @
. %ﬁﬁaaﬁm@ﬂa@ﬁmmﬁiwmﬁmﬂﬁaﬁﬂw%l

3. IS AT

o SS-URITh® & QRe SR U &1 TE & |
e  YRd &I Uga:
o Information Fusion Centre — Indian Ocean Region (IFC-IOR)
o ASEAN Defence Ministers’ Meeting Plus (ADMM-Plus)
o MILAN TR 3T 3R SAGAR Rigid (Security and Growth for All in the Region)

4. AT IS AISY THAST:

o YR AR ASEAN TG TI3Y BT MTaTel BT YfAHTIE B 51
o T W&, STy AT 3R fSied To-ig & Tgan ¥ 3fye He W 30! wrfee Ufad sedt 71

5. gAIfoal SR ST $1 IE:

TR 3RAJAT &1 §31 § — ASEAN &1 URd &1 Fafd Am it g1

99 B el YiHDbT SSI-URIfthe & B YIS Bl Sifed St &1

FAfaefadt uRTSH S YRA-FAR-Ugas Buefa Ismmt & 2fe R &1 &) sraxgeal
e, wie, gRa Iof 3R Al 3TeTRE TaraR! & TgaRT &1 TT8RT HRA B IS |

o 229 ASEAN-India RRIER THIEH = 2026 B T TgdNT I Od Hd §T AU UMD FiaR] & gH: g
far| URd SS1-0Rifhe & wifa, 99fg IR WS &I Ie™ aTel U UE ARIGR o1 34T 81 HRA-ASEAN
e e, THia 3R T Snahtensit &1 gH-ad § |

o I fAER 3y P TH-TUTE SRE &1 UG HRd 8, 3UMIT ST Jgan gydid, fRR ok grmash
23)- U sgawn & fFmfor & ercdd Heayul 81 o &t faxn & el [Ren, IR, fEfoed gamawm &R
Ffaefad! B g H IGHR FRIER] B 3R TG HRAT SIRID BRI

UPSC Mains Practice Question

Ques: ASEAN & deH # frafefed sy w= faar Fifoe-

1. ASEAN 1 RITUT ST ETUT (Bangkok Declaration) & FTEH ¥ g8 2|
2. YR ASEAN BT IRITIH TSR ¢ |

3. ASEAN JferaTer SrebTd H fYd 3 |
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R R e Rreed § A PR et 2702

(a) Pad 1 3R 3
(b) Had 2 3R 3
(c) pad 1
(d)1,2 3R 3

Ans : a)

UPSC Mains Practice Question

Ques: 2191 Fdl YR 3R ASEAN &1 87| 9 HYUF 1 fdd= HRd Bl Tae 5% Aild 3R $81-UR
Hasi § &1 (150 Words)
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YR T e & &7 o s GURT & aracie — o e &1 SR ififam (2009) 3R 72 Rrem ifd (NEP 2020) —
st off g ot ofR TeTee & Iwa § MR sRiga e <ot 71 Rie Harer & FdiAan it (2024-25) &
SR, X & B4 8,000 WHR! W5 U ¢ o tas t s FHifehd 781 8, Afa 20,000 § #1fies e agl wriRa
21 78 FRUfd TRt Tunel & gEuaNT IR YRS Sfedl gFf &l IR &l |
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Around 8,000 schools with zero
enrolment employ 20,000 teachers

Press Trust of India
NEW DELHI

Close to 8,000 schools
across the country had ze-
ro enrolments during the
2024-25 academic session,
with West Bengal account-
ing for most such schools,
followed by Telangana, ac-
cording to official data.

A total of 20,817 teach-
ers were employed in the
schools with zero enrol-
ments. In a peculiar case,
West Bengal accounted for
17,965 such teachers, along
with the highest number of
schools without enrol-
ments (3,812).

According to the Minis-
try of Education’s statis-
tics, 7,993 schools had zero
enrolments. Meanwhile,
Haryana,  Maharashtra,
Goa, Assam, Himachal Pra-
desh, Chhattisgarh, Naga-
land, Sikkim, and Tripura
had no such schools.

T a

Atotal of 20,817 teachers were employed in the schools with zero

enrolments. Bengal accounted for 17,965 such teachers. FILE PHOTO

“School education is a
State subject, States have
been advised to address
the issue of zero enrol-
ments in schools. Some
States have merged some
schools for optimum utili-
sation of resources such as
infrastructure as well as
staff,” a senior official said.

There were no schools
with zero enrolment in the

o $d o1 ATHISA dTd B a: 7,993
o TRrem! 3t S@=&: 20,817

o IogaR fRUf:

o UYH §Ie: 3,812 Whd; 17,965 fRigid
o JTHTFT: 2,245 ¥ d; 1,016 1&g
o T UCK: 463 W d: 223 R&d

Union Territories of Pudu-
cherry, Lakshadweep, Da-
dra and Nagar Haveli, An-
daman and  Nicobar
Islands, Daman and Diu,
and Chandigarh, according
to the data. Delhi also had
no schools with zero
enrolments.

The second highest
number of such schools
was in Telangana (2,245),

followed by Madhya Pra-
desh (463). While Telanga-
na had 1,016 teachers em-
ployed in these schools,
Madhya Pradesh employed
223. Uttar Pradesh had 81
such schools.

Over 33 lakh students
across the country are en-
rolled in more than 1 lakh
single-teacher schools,
with Andhra Pradesh re-
cording the highest num-
ber of these schools, fol-
lowed by Uttar Pradesh,
Jharkhand, Maharashtra,
Karnataka, and Lakshad-
weep. However, when it
comes to student enrol-
ment in schools with a sin-
gle teacher, Uttar Pradesh
tops the list, followed by
Jharkhand, West Bengal,
and Madhya Pradesh.

The number of single-
teacher schools decreased
from 1,18,190 in 2022-23 to
1,10,971 in 2023-24, record-
ing a drop of around 6%.
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o JWYUCK: 81 FHd
o oM 0l H TR Pl Tpd ot ST, HERTY, M1, 3r9H, feATad U, SeilenTe, ArTcs, RifdwH, BgRr|
o oM Foxnfid vexit # oft 78T ggRt, Aegiv, THA-dlq, SSHM-FPIaR, qexl R gad 3R dShgl
o TH fRA&F 10 THA (Single Teacher Schools): TX T H TIHT 1.10 ARG (2023-24)

o aifed WSAT: Y UG

o WaAII® SH AHIH: IR U

o 2022-23 DI AT U 6% I HHl|

Static Context

1. iyt Ruf: e &= e & Sre®H) WAy o I =i (List 1) &1 fawa 31

2. Tien &1 SR I (RTE), 2009: 6-14 T & Tl F T Fgew SR Sifard fRam 1 MRS ar § qun
RIerd-BT T 3R ol & g AUt o1 w1 5|

3. H‘s‘ﬁl&ggg (NEP 2020): TRref &1 1oraw, Rieres ufRigmn, fefitea af+ 3ik W@l & TSR (Consolidation)
R §d |

4. Y &M SHAF (Samagra Shiksha): THd SIHRCARR, e &HdT, SR STSM3T R P YURA BT THfhd
DHRIHH

fazayor

1_.&@&%:ﬁmmﬁ%wmﬁﬁwﬁaﬁ%ﬁﬁaﬁ%%ﬁr&n%ﬁﬁ%ﬁwsﬁw‘m‘a:raﬂae:rﬁ
T |

2. SIRI® T §EdId (Demographic Shift) : &3 ATHIUN 3R ST &5 T T 3R gedt SRR &R & HRUT ST
&1 e § ot ofrg g

3. fa R wrfi iR (Policy—Implementation Gap): T3 e fa o EQT’ﬁ G2l Gﬁ@ﬁ (merging) P 91 % A g
TI RA SN & HH R} I

4. fo<ftg 9 (Fiscal Burden) : TH Wpal H Rt &1 I 3R Had IW-IQ@E W WHR 1 T gl § — o
rdwite fAfY (public fund) HT GEUANT BT 3|

5. FHTAT 3R TOIGRTT BT AT (Equity and Quality): T R aTal Ipal Bt sifdear ag feard g fos Ren &1 gom
AR IR ¥ 3@ it gt & g urr g1

IRHRY ufafear (Government Response)

o Ul DI WHAl B THIB (merger) AR FATYHT & IFTH STANT (optimum utilisation) BT T &1 T3 5|
e UDISE+ (Unified District Information System for Education) & HT&H ¥ WHd! Pl ARdidd STl ¢ B Pl

T |
o 3 ISl 4 USA B School Mapping 3R Digital Tracking Wﬁv_ﬁﬂgl
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1. Td THIBRUL: AHiD fgd 1 HH ATHIb dlel Wl bl YN & Ipdl Y St 1Tl

2. féqu:ré:naﬁ (Teacher Reallocation): Q@fﬁmraﬁaﬁm%ﬁ WWG@T&T&WW%I

3. fafSted Se1 ¢ UDISE+ I 3R Holed fhan STE arfes Tha-wRig Se UResl %8 |

4, Lra:ﬁaggﬂr:m“:mwmﬁWWW%mmaméﬁaswﬁmﬂmw
BEIE]

5. MY SRe&dT: ATHIST 9¢MH & foTT SHSTRU 3R SifHHTae IgHIfar iR 99 fear S|

e

2HINDU| £

T

3T P I8

= T BRI T Tpell BT AT FOFH BT o1 6, I8 Gl § [ HRT 1 114l Ga®T H “Uga” (Access) 3R "IN
(Utilisation) & &fd TIHR erdged g1 Hifadr af 8 R ®Taf<ag9 (implementation) & HHGRI ST T8 &1 ISR
FC 81 e T o o e ifa o1 Ser snerfa, Ioa Ry Juifa & ey any forar s arfes &R e & o 3
Bl — 3R &R ¥ & YRaA &1 AR aRdfas €0 H a9 |

UPSC Prelims Practice Question
Ques: HIRd B R sggeat & Ted # Fafrfaa syt w foar sifsie —
1. %o d e Tfaem o1 Ta Gt (Union List) &1 fawa g1

2. UDISE+ TIUTTE! T d TR R Sl Uhd HRA &1 BT Bl ¢

3. Rren &1 PR AT, 2009 & T8 18 T I B 3T & T Bl Mo (A&l HT HABR
Hﬁmﬂﬁﬁ:

(a) Had 1

(b) Had 2

(c) Fad 1 3R 3

(d)1,2 3R 3

Ans: b)

UPSC Mains Practice Question
Ques: BTA & 3ol Y Udl Iadl § [ G & by DRI Wpdl J Uh ol SH AHifhd 761 &, STdid g [RI&H BRI
g1 39 UMY & T RN 1 fazaor S SR el saawit & afdT (efficiency) Td THMAT (equity) S¢M & U
REISY
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YR SR WO & o9 IdY D! 4 R & J99 RR R WAfaes Redl & R S gl
I SR & T WHR-T-RBR 3R ATIR-J-ATIR TR R AAER HoGd g5 &, Afde oiH-Y-5H (people-to-people)
Tud 3fe Hft 9gd FHSR g

i T g8 § 6 SUM @) 9o Se & IHRN 8 IR WRA &1 garsll & AU ekl @ @l
?ﬁaﬁéﬁﬁg;ﬁmwﬁw-@%a‘iw%,mwmmwﬁwsﬂmﬁqﬁm
Tty BRI R

Japan seeks Indian workers
but people-to-people ties lag

Japan, with one-third of its population over the age of 65. requires a workforce, academics for research, and a market for its
goods, while India, with 65% of its 14 billion population under 35, faces rising pressure to create opportunities for its vouth

Suhasini Haidar
TOKYO

ince 1981, when Su-
s zuki Motor Corpora-

tion set up a factory
in India to manufacture the
Maruti car, the Japanese
company has been a by-
word for bilateral ties, Ken-
ichi Ayukawa, executive
vice-president and chief
global marketing officer,
who headed Maruti Suzuki
operations in India from
2013 to 2022, says.

Suzuki was among the
first to bring Japanese engi-
neers to India to stream-
line processes and train In-
dian workers to build the
car. With both New Delhi
and Tokyo seeking solu-
tions to Japan’s ageing pop-
ulation and India’s burge-
oning youth population,
the company is now re-
versing that trend.

“Suzuki is now trying to
invite a lot of Indians to Ja-
pan, training them and
helping them develop
technology in Japan,” Mr.
Ayukawa said, accompa-
nied by Indian scholar and
Suzuki executive Chandrali
Sarkar. Ms. Sarkar first
came to Japan to study at
Keio University and has
been working on India op-
erations at Suzuki's Hama-

matsu headquarters, about
250 km from Tokyo, since
2022. She noted that while
some hesitation among In-
dians stems from limited
Japanese language skills,
the broader challenge is
unfamiliarity with Japan.
“Japan should know
more about India and vice
versa. Especially the next
generation needs to con-
nect, and we need more In-
dian students, engineers,
professionals to come to Ja-
pan,” said Kenji Hiramatsu,
Chairman of the Institute
for International Strategy
at The Japan Research In-

R,
Low numbers: Japan ranks 34th among countries where Indian students pursue higher education.
Only about 1,500 Indian students are currently registered in Japan. arp

stitute (JRI), and Japan's
Ambassador to India from
2015 to 2019. “It is impor-
tant that we change the
mindset of Indian youth
that Japan is a special
partner for India,” he ad-
ded, noting that the cur-
rent number of Indians stu-
dying in Japan is far below
its potential.

Japan opens doors
According to a parliamen-
tary response from the In-
dian Ministry of Education
last year, Japan ranks 34th
among countries where In-
dian students pursue hi;

er education. Only about
1,500 Indian students are
currently registered in Ja-
pan, a small fraction of
more than 3.3 lakh foreign
students in the country.
Employment figures are si-
milarly modest: about
54,000 Indians work in Ja-
pan, one-fourth of the 2.3
lakh Nepali citizens among
a total of 23 lakh foreign
workers,

To address this shortfall,
Japan is preparing to open
its doors to thousands like
Ms. Sarkar under an “Ac-
tion Plan” launched by
Prime Minister Narendra

Modi and former Japanese
Prime Minister Shigeru Ish-
iba in August. The plan
aims to facilitate five lakh
workforce exchanges over
the next five years, includ-
ing the movement of
50,000 skilled personnel
from India to Japan.

Officials in the Cabinet
Secretariat and the Minis-
try of Foreign Affairs point
to the “perfect comple-
mentarity” between the
two countries. Japan, with
one-third of its population
over the age of 65, requires
a workforee, academics for
research, and a market for
its goods. India, with 65%
of its 1.4 billion population
under 35, faces rising pres-
sure to create opportuni-
ties for its youth amid stric-
ter immigration policies in
the U.S., Canada, and Eu-
rope, and Chinese restric-
tions on hightech and
semiconductor exports.

Despite  decades of
growing  government-to-
government and business-
to-business ties, the offi-
cials said, people-to-peo-
ple connections between
India and Japan continue
to lag.

(The corrvespondent is
visiting Japan at the invita-
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P
A aler
APTP SITaT YR
65 T8 U e ST || SIS BT Uah-1IgTs TR 7%
[T APAANG T |[gedl gofl HRiad 65% (1.4 3R T 1)
ST ® YR faemelf ([T 1,500 (SO 343 RIM W) |[dgd &H
ST § SRR R ([T 54,000 AUTTerd! B BT BT Th-AIUTS
ST H $ot fag=i il |/ 23 ara —
grferan uge
YRA-STA TaRH W (AR 2024) — FTFHA R A 3R gd S ger=w RiRs siian gR1 Y& fosan mn
T e =:
o 5T H 5 IRG HIHAT BT AU SMEH-UH
o TH 50,000 HRIA YR HHI ST ST

eifore, Nefie 3R Tt gl & IgMT

qgu&r (Static Context)

HRI-SITUH T&e: 2014 B 3 IR I0HIfASE R af¥jes ATeIaRY” (Special Strategic and Global Partnership)
1 gull el | B 36T, fSfoied, R, Shrear SR &t Jgam|
SHifd g qRbdT (Demographic Complementarity):

o ST — T ST, YT Dbl HHI

o HRA - gaT S, HIA ST
T YRINTA T

o Technical Intern Training Program (TITP)

o Specified Skilled Worker (SSW) Agreement — 2021

o Comprehensive Economic Partnership Agreement (CEPA) — 2011
fR1&1m 9 Geapfa:

o Japan-India Institute for Manufacturing (JIM)

o Japan-India Skills Transfer Promotion Council STAS[g $9db, B @ ARP e SHTEH-TEH A 5l
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1. TIPS I ATIAHT (Demographic Need) : STUH &1 g5 TETE & HRUN HfHD! B HH §, STafds HRA & UM
fa=Ter gt prfset g1 fchT HTST, TPl 3R IS 3R &b HRUI HRAT BT SUH B 3R FbTd HH g |

2. 91-9-9 el B FHER : 1 = H Ui Tngra @ 8, R i uRed iR wigfas dud HHOR g
YT YR B AR, fe ar sifeefaar Jrd € — Smam snf oft -sraffd fawe §1

3. Y 99T aRAfA® §o1d : WHR 3R HUFET P TR W JgaNT ol Aolgd & GO [ieeh-Has e niemr ik
e 1 Uige), WWW%WW@TWG@HW%

4. Ay SraaRY BT T4 F5 : AR, FAST 3R RY BT FoR dren At & <, o Rt garsht F e v
a1 fadhed &9 Ul § — TS UTHT 3R el aremd @R &1 S|

ICEGL L] (Analysis)

5. YIRON 3R fd B WIE (Perception Gap) : STUH &1 JAN 3(F Ht TS T F THTN 3R & HHT ST 8,
e YR arait bl ST &1 “deb-i1eb! AfchT BT AIEd S0l 1

S g3 & forg @y

STaT & fag YRd & fag

yffren! Bt St o Bl RISRIR & 7Y 3fa8R

SSI- 0t TSGR Aofgd i gaT TRRmn & Wite aTaR Jeil
T 3R IR P! §d dh-iip! TG 3R 3w yare

ﬁﬁﬂﬁ' (Challenges)

SITYTHT HTST &1 JreT

T AT 3R B TP

Hftra srEghir iR Aefdre TganT

R fefrt ot argar 7 &

ST qHTS H Igaiap e Wb & et

i wn =

3R BT I (Way Forward)

1. e & WL e 3ifie SrEgREl TeEEs W 3R IIT-Tokyo University SI& TG BiHH|
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HTYT UFRI&OT: YR T ST HINT ol SR ¥ cd-¥X UR UIRIEUN bl Sgldl

dier ofk Hifa & gur: Wﬁﬁﬁﬁ@ﬁﬂﬂ%ﬁﬂﬁﬂﬁmwﬁﬁmmﬁml
RIS Feifa: T, YR HioH, RAmT ik wem & T1em § J9H B YR & IHRIES Sfa S|
DI SR FANT: HRA B! STUH DI SRRl b IR Yaex oY Al, Jfidreder, Jaifeay, gedder o
garaii b1 UiRIad BT a1l

ey (Conclusion)

2HINDU| £

T

vk wn

o YRA 3R TUF & VY T § f! ST TR U -giR &1 R § — Ud 3R I TS, gOT 3R gar
W|Wqﬁeﬁa€aﬁa@ﬁsﬁ?mqﬁa€,?ﬁu€w§aﬂs{®wawﬁ|

e India-Japan Action Plan @1 T d BT 914 GIHI G $Had ATIRS AR Tal, Sfeh ArHTS R TRP I
U IS i o | T=h Yorifaes TRt at st e ST IEe YRt @ sroe fawT &1 fewar A, ok
YRR gaT STUH &1 Had ddb-id! fad Tat, Sfeth T BRI R Wipfad Tdad & =0 § 34|

UPSC Prelims Practice Question

Ques: FUfefad #yaf W fER Fie -
1. Specified Skilled Worker (SSW) ST YR URIGRY 1 SITUH & HTH B Bt JiaeT <l g |
2. Japan-India Institute for Manufacturing (JIM) ﬁwﬁwﬁmm%

3. India-Japan Action Plan (2024) %1 7T Ie_4 & TgaNT 8
Hﬁmﬂﬁﬁ:

(a) 1 3R 2 Ha@

(b) 2 3R 3 FHad

(0) 1 3R 3 Fad

d) 1,298k 3

Ans : a)

UPSC Mains Practice Question

Ques. YR 3R ST & &t UMD 3R 3E Tae df TeR &, Alch oH-U-o Yae HHSR a1 g4 & | 39 e
& HRUN SI T4l IO AR & I WPpaId SMeMH-UaH Bl I=6d B & U 13U (150 Words)
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HRJ DR gRI L= fobar T -
BT TR TR GG HA i faxn o
I I8 R ada 1 1M SPTdT ST T 2, A1 358 ISHfId THE Taw
X @1 &7 YUIGHIY BT G b ¢ b R o 1 e ok g G, A
WHR BT 'TSI-ATF T TR-THAETSRY B0 SUAMT RT 3R A1DT Bl
B o TR & eaie BT SSR 31 91T

By - IR I REPR (RVP) F AR &

o YT TY: 2022
o TWT: YYH D JAIGPR (Principal Scientific Adviser — PSA) Il

EaRIp)
o 322 fouH, TNt SR TR § ST TeH < ard aafaaal @ S
DI AT TR W FHTT AT

RR $I IR AT

1. ﬁ?ﬂzﬂﬁ(Vigyan Ratna): WW%W%%’QI

2. fagme ot (vigyan Shri): 8Td0 & a8 § I H & fom|

3. @w-ﬁmwwwsaﬁ@mmaﬁ%ﬁﬁ%
|

4. To9H &Y PR: a1t f[abr § EF S1uTRd aie o o

o A UG RIHRI P TBT: 56

. aﬂ%mﬂﬁrqﬁr b I8 UST REBR B YIS & ST R |

o IY9 HiHfd: QTQTC[ fas JRIHR il (Rashtriya Vigyan Puraskar
Committee), FRIY 3feTefdr PSA HRd &, 3R 3uH fafdd Hameal & afua
Td IS BTG & Yo XM BId & |

TdA HeH (Current Context)

o 2025 TR H 24 fFadl 3R 1 I & RGR e — o fsd af &
33 BRI A HH G| _
o  UOR G0N H $F TR B o gs, THId: D g & HRU|
o Qfhd 39 S s faare A 31T
o B DI B Ugd Jfrd fobar T i 37 IR fira, @1
o A gel fean man
o U IFIHI A U IS JAGHR (PSA) BT U fergesr ag
UfchaT ® URGRIAT ST AT B
o IRIU T b WY Hifert B Ml B arat D! & A1
BClYTT|

d3fTH YRIPR (Rashtriya Vigyan Puraskar — RVP)”
T ST B 1 77 7| mm%ﬁa@ﬁ@mwwﬁawm%—

Hands-off approach

Scientists are the best judges of
excellence in science

he government has announced a list of 24
T individual scientists and a team as reci-

pients of the second edition of the Rash-
triya Vigyan Puraskar (RVP), awards, conferred
by the Centre for scientific achievernent. As in
2024, this year too has four broad categories: the
Vigyan Ratna, Vigyan Shri, Vigyan Yuva-Shanti
Swarup Bhatnagar award and Vigyan team
award. The Vigyan Ratna and Vigyan Shri are for
scientists who have made distinguished contribu-
tions over their lifetime, and recent distinguished
contributions respectively. The Yuva is for indivi-
duals under 45 and the final one for a team en-
deavour in technology development.

In theory, the total number of awards, under
all categories, is capped at 56; though this year,
there are fewer than the 33 awarded last year,
The award announcement has been delaved by
several months, but this could indicate greater
serutiny of potential awardees. Tt is important to
note that unlike earlier editions of national
science awards, for instance the Shanti Swarup
Bhatnagar (S3B) awards, there is no cash compo-
nent given for the RVP, to align with the spirit of
the Padma awards. But scrutiny is a double-
edged sword. Last year, it emerged that some
scientists were told about being recipients, only
to be informed later that their names had been
dropped. Several prominent scientists across In-
dia wrote to the Office of the Principal Scientific
Adviser (PSA), demanding transparency in the
process of award selection. There were concerns
that factors other than scientific merit — for in-
stance, criticism of government policy and polit-
ical ideology — may have played a role. The PSA
has not categorically responded to these de-
mands except to point out that the selection com-
mittee, called the Rashtriva Vigyan Puraskar
Cominittee (chaired by the PSA and which in-
cludes Secretaries of Ministries and members of
scientific academies), “recommended” awardees
to the Minister of Science and Technology, It is
not explicit whether the Minister can overturn a
recommendation made by the committee. The
RV awards were instituted after the Ministry of
Home Affairs and heads of science departments
concluded in 2022 that there were too many
awards being given out by individual scientific de-
partments and, hence, necessary to trim them
and raise their “stature’ to national awards. While
awards such as the SSB awards too were finalised
in consultation with the Science Minister, the
centralisation and the explicit attempt to make
the RVP ‘Padma-like’, means that they appear far
maore politicised than they ought to be. If the aim
of the RVP is to increase ‘stature’, the govern-
ment must be seen to have an explicitly hands-off
approach and let scientists judge the excellence
of their peers.
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gifqer e 9 tfagiie uRusy

o Ugd faft A fAUTT A-3de RIR <d & — S

o il WY YTANR TRIDHR (CSIR)

o INSATRI®R (Indian National Science Academy)

o DST TaMR REHR I |
o 2022 ¥ fA0Rg g1 fb Il 1 Ulpd R AP TR & “fIH RIBR” ST ST Aty “UfasT &6 |
o TG ST HUHR (centralisation) B HRUT 3§ IS XY BT Wl §¢ TAT & |

fazeiyor (Analysis)

1. STl 9919 Sy o

faft fqurito Rt & frarr va & vefRe TU @ HE 8L Afed S9Y 9 Wrawdr gedt § iR fAufg
ST THTd & 37 8l o B

2. RS R #t
g WP a1 f

o T HA ITE IRl Bt RIGIREN &) 55 Ihd &2
o TG UM HT S 3 SRGYAl I Teg MR Ay gedr gl

3. AT ABRT BT WaRT

gfe AP BT THA IH! AoHifae FHFT a1 foaRyRT R R @7, O g8 a9 Wdaar 3R S Tds " &
HHSR B AT B

4. AT TGS W YU
I =T a1 A ATqt @ A9 gHer B PR 3R 3ifayrg e 3, 3R <= Bt AT ufasT Y affd Ut 21
5. Af¥ye gan

fa% TR W S Nobel Prize TT Royal Society Fellowships 81d & — 8 T »ad dxT—e Wiyl gRT fan S &,
WHR F1 B3 a@d ol gidT| Id ! off I Asa oI o= =gl
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ﬁuwaﬂua&m/aﬁmnﬁ(ww Forward)

—_

H?%RHWQT—WQU (Hands-off Approach): waﬁﬁﬁﬁw&ﬁaﬁnnﬁaﬁﬁmwﬂ%wm
AU TN

YRS UfhaT: I8 AIFES, AR Ufshar, IfAfd &) =T Irdui-ie P o

P gRT IFBY BT i Ta- U & Pact FHI TS 3R Spreftie fIQwy g, Teprare et
TS THY-HHT & WAAdT: REBR] B GO Ao BRI a1 HiovTa ayonsf § It = g1

I Y SBTe: U8 Tex Wy TU I faur St fob oot A= A g 9+ &1 3R ©, 7 f faRuR
a1 AT

s (Conclusion)

vk wn

fogm wad= T, uReRfdr 3R fsgerar W Sutid g1 81 SR IR ardd H YR H I1Ad IHVal & dgral ol
BN 7, Al I REPR Ufshar H qof e GG w1 gnfl1 e fam PR (RvP) Tt <181 1Ra” 59 Fobal
? 99 J9I® g JFHe! &1 gaied @, 3R WMPHR dad Wed & Y Ay FHufges ot T8
Ueh 25U- 31t P10 & a7 3 Tacizre iR fasiaar < &) Aored B

UPSC Prelims Practice Question

Ques : FafefEd Y= R faar &%

1. PN FAF REBR (RVP) BT RITYAT 2019 H A7 3R TNt Harerd gR1 1 715 ot
2. 399 IR AT 8, o v A giR ot i 31

3. 39 RER ¥ Aebg AR Hl < Sl &1

gl SR gHT :

(a) Had 1 3R 2

(b) Pad 2

(c) Had 1 3R 3

(d) 1,2 3R 3

Ans: b)

UPSC Mains Practice Question

Ques: faM ¥ IH AT ! BA-Td bl § oI T UichaT ol THT ¥ ad 81| 59 B B! [ddd-T HRd gg,
IS O PR (RVP) & & # HRA &1 A 3R ST gifad! TR ol HITT (150 Words)
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SIARTPTI YTl TREMUT HY (JUCN) = 3T World Heritage Outlook 4 (2025) RUIE # HRd &1 UH@ UIepfas fay erlex
R/l — UTEH °1e, SR BT A I, 3R UTHH STTe BT Yaxa AP I&H — P! “Significant Concern” (1HR

feram) @t goft & a1 31 wg fRURY Tdva Tt § 5 STerarg ulads, Ardrg nfafafiat ok HHeR veye & SR 39
IRfRUfae A &7 W aaR AR @131

H?WWW@W%%— W%@Hﬁﬁ’%ﬂaﬁ aaasﬂﬁaawﬁ% 3h? Kunming—Montreal Global

Biodiversity Framework (2022) & T&d 30 df¥ds TR&UT A&l &1 URT B o oY dehTdl GURTED HEHI b ATl
o
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Why has IUCN red-flagged the Western Ghats?

What has the International Union for Conservation of Nature’s World Heritage Outlook 4 report said? What are the four main threats to the loss of
habitats and species in South Asia? Are the Western Ghats highly endangered? What are the factors threatening the Sundarbans mangroves?

EXPLAINER

Divya Gandhi
The story so far:
he expansive Western Ghats
and two national parks in India
— Assam’s Manas national park
and West Bengal's Sundarbans
national park — have been categorised as
being of “significant concern” in the
International Union for Conservation of
Nature's (IUCN) list of natural World
Heritage sites across Asia.

Why did the IUCN state?

The IUCN’s World Heritage Outlook 4
report released earlier this month
attributes four threats to the loss of
habitats and species in South Asia: climate
change, tourism activities, invasive alien
species, and roads. The report categorises
the natural sites as “good”, “good with
some concerns”, “significant concern”,
and “critical”. The report uses four cycles
of conservation assessments undertaken
since 2014,

“Each of these categories not only
shows the potential for a site to preserve
its values and underlying attributes but
also indicates the urgency of measures
that need to be taken to improve the
conservation outlook and ensure the
long-term conservation of all sites,” says
the report. The IUCN assessment of over
200 natural and mixed World Heritage
sites “offers the most in-depth analyses of
threats facing natural World Heritage
around the world and their protection
and management status,” says Grethel
Aguilar, TUCN director general, in the
introduction to the report.

The report points out that the
percentage of sites with “a positive
conservation outlook has, for the first
time, decreased significantly.”

Do we have ‘good’ protected areas?
Protected areas in South Asia are being
usurped rapidly, obliterating natural

habitars. Of the 228 sites assessed since

Flourishing faun

2014, some 63% of sites had a positive
outlook in 2014, 2017 and 2020, however,
‘the IUCN World Heritage Outlook 4
shows that in 2025 only 57% of these sites
have a positive conservation outlook.”

The threats are also shapeshifting, “itis
...notable that roads and railroads are
now among the top five greatest threats to
natural World Heritage in Asia, while in
2020 this was not the case.” The other
threats include: forest fires, hunting,
roadkill, waste disposal, encroachment,
illegal logging etc.

Of the 32 Asian sites categorised as
“good with some concerns,” four happen
to be in India — The Great Himalayan
National Park Conservation Area,

tonal Park. Keolad

Kaziranga N ,
National Park, and Nanda Devi and Valley
of Flowers National Parks.
Khangchendzonga National Park in
Sikkim has been rated "good” in its

2 A flock of horbilts in the Westem Ghats. M SATHYAMODRTHY

conservation outlook, valuing “attributes
[that] are currently in good condition and
likely to be maintained for the fi bl

which involves constructing dams across
River Sillahalla and River Kundah, with an
aim to generate 1,000 MW of power for
Tamil Nadu's plains.

Moreover, tourism is creating problems
of garbage, often consumed by wild
animals such as elephants and
exacerbating conflict. Plantations are
replacing natural ecosystems. And climate
change has forced fauna to adapt by
redistributing themselves from
fast-warming lower altitudes to higher
reaches, such as in the case of the Nilgiri
flycatcher and the black and orange
flycatcher. Exotic species are colonising
natural forests, such as eucalyptus and
acacia (both originally from Australia),
which were introduced here during the
colonial era. As for the Sundarbans
mangroves where tigers swim, salinity,
heavy metal contamination, and
unsustainable resource extraction
threatens the ecosystem. Sea level rise
and frequent storm surges reduce
mangrove biodiversity, says the report.

1s there hope vet?

Outside India, seven sites in China have
been proclaimed “best protected and
managed protected areas,” including the
Badain Jaran Desert-Towers of Sand and
Lake, Chengjiang Fossil Site, and Mount
H "

future, provided that current
conservation measures are maintained "
The Western Ghats, a mosaic of forests
and grasslands, are older than the
Himalayas and have an exceptionally high
level of biological diversity and
endemism, habitat to some 325 globally
threatened (listed in IUCN's Red List)
flora, fauna, bird, amphibian, reptile and
fish species, according to UNESCO. This
includes the Nilgiri tahr, a stocky, agile
goat found nowhere else in the world.

What makes the Ghats vulnerable?
The Western Ghats are highly endangered
not least by hundreds of hydropower
projects such as the proposed 5,843
crore Sillahalla Pumped Storage
Hydroelectric project in the Nilgiris,

The Natural World Heritage sites make
up less than 1% of the Earth’s surface, but
nurture more than 20% of mapped global
species richness. “This includes over
75,000 species of plants, and aver 30,000
species of mammals, birds, fishes, reptiles
and amphibians,” says the report.

This report is timely. “The world has
agreed to halt biodiversity loss through
the Kunming-Montreal Global Biodiversity
Framework, and the UNESCO World
Heritage Convention is uniquely placed to
meet these challenges by bridging the gap
between nature and culture, and
protecting places with extraordinary
biodiversity, functional habitats and high
ecosystem integrity,” says the report.
“This report is more than a health check.
1t is a guide for action,” says Ms. Aguilar.

THE GIST

v

The IUCK's World Heritage
Qutlook 4 report released
earlier this month attributes
four threats to the loss of
habitats and species in South
Asia: climate change, tourism
activities, invasive alien
species, and roads

v

The Western Ghats are highly
endangered not least by
hundreds of hydropower
projects.

-

The Natural World Heritage
sites make up less than 1% of
the Earth's surface, but nurture
maove than 20% of mapped
global species richness.

f¥uid & IR |: IUCN World Heritage Outlook 4

SRt A T TS International Union for Conservation of Nature (IUCN) &I'IT{ﬁI: ER?ﬂ:fa'fo[ (2014, 2017, 2020,
2025 — 3/ TP IR JIH)

IR fay TR R Wipfass iR i fay eRier Wl &t WRevn fRUfA 3R s gurasiterdr &1 geaidd &=l
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1. Good (3=} f&yfan
2. Good with some concerns @ﬁm&ﬁ%mu 3@@[‘%{)
3. Significant concern (YR feiam)
4. Critical (3{dd YhcUxd)
yRd 91 fRfT (2025 Ruid /)
it YRAT I feuof
Good GiciaoliT ST JeH (RifdsH) R sl SR fewpras et =1

HUTAAT |

Good with  some|[lIc feHTeRIA ~IRIel UIdh, BTG, barered, Hal gal 3R = T, 5 P
concerns a?ﬁ \Hqu; e aEl g) ,

Significant concern  ([Uf&Ht ©Te, A AP IAM, Y& AP I EN TR TR, R A
IUCN GRT U89 7T TR G Te¥ (G0 TRmr #)

1. Sqarg uRad- — auf, aToEHE iR T4 WR § SR 95ard |

2. e &1 GaTd - SR wied J Ry, @ SR 3ar g1 |

3. TG faeeh vemfaal — SR gaferpw, 1R, derr 3 S Rt aafa &t fawifia #R @ |l

4. TSH 3R g} aiar faaR - 391 &1 fawie 3ik gra-a=geia voy & 3fg |

3 GR: I, 3faY RIBR, fAHHI, 31dY AHS! FeTs, BRI B, R Safdegd RIS |
P9 WS 1: Uit ¥1e - “Significant Concern” &4
uifRufas dga:

o fay & 3113 glewicy b SRSaRicl” # 4 T

o Tomrem Q@ off R udda o, o gy, o sk Afeat 8

o 325 J 3P IfYP U T YheuXd YS! BT AR — i AR AR, AH-CeE HbTh, ATER Ride,
3R Je gfeg gHfea|
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H’@IW:

o SAfdggd IRAGHI: SETERUI - 35,843 TRIG B! Ricagcd U WISl glReISdaed URASH (AR | 399
T & 3R a7 UrifRufaet @k H|

IR TEie: aX ¥ SHTel SIFaR! &1 WaRT, S g1 gRT Wi FHRTerT |

YT ITANT URac: UTpfiieh 9 &3 219, Hith! 3R I§R & SNTHI H 9G4 33 6|

SIedTg IR H: GOl $eTs BT 3R Teia R g1 8 (i iR} e, sich-Us- el Tl |
fac=f vronfaat &1 merHn: gaHfory SR TR SRt U yemfaar 3=t tielf o) fawnfia #= & 1

F9 TSl 2: Yo AU
ifvfRufae® yftrer:

o T3y &1 T 53T A9 SeeT — AT S R, TR T & ATRAS 3R Jard! ufemay o1 e
o THard 3R qWHHI § T & Had BT B HAT 5 |

&I e

TE-WR g A Faurdr & sgiast 3R sl UT &1 aTe ue 8T ]
3NN Uguor d Y 4T ST 81 3R B

3 dd IG1EH Gl - 3D Al Ubsl, ddbe! 3R dohs! Bl PRI
TG-S T MR Thdld (G SR, gaga) I HMg &1 3|

WP TSR MHfae Ay tRe wdl 1 dga

e UNESCO & f3% eRIgR ®d ¥ TR R "yl uikfRufaet daif ) e & forg aiftra fbg o B
oYY B TAE P 1% 9 1 FH o # el §, R 7 3y 1 o fafdean 1 20% few Aivpe @
o T 75,000 Ul Pt yreTfarat
o T 30,000 U USTfadl (o], Teft, Ty, SUT=R, Tafer)

YRA & 7 WHiad Ay eRIgR RS

1. ufgdigre
2. gaxaEd

3. PO

4. U
5
6
7

B 7 | IS |
. e feATeg= AvEd Uk
. a1 34t 3R I 31T uaay

BT T (2025 Ui /)
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o  IHRIHS Tefur fRUfT I | 2014-2020 H 63% T, il 3{d 2025 H Yed 57/% <8 T 5|

. mmwmmmmmﬁm% St 2020 H &Y |
. Tgauals ¥ onfife faem ok gFrTel o & fRAR 3 TR &1 TR T6xT WM Id STell 2 |

3T Bt 17 / A g3

TifRufYa-3eTia Tee S - fa 3iR wefe =fifaat & Sa fafaerar e &1 wmfgd w11
Toqd UHTd Geaidh (EIA) — GRATSHIST o Ardfed uiRiRUfad guTal &f ot siiasferd &1

U Td-SMeTRd Ted &1 96141 ¢ — TafaRUI-Hde=ITd IhI-gRed &I Ui ¢ |

<RI FTRAfEl 1 gay - faash ueiiad! ®f gere o Yl BT TRuU R

ST IR SIS AR N — AT SR Udra TiRfRufes ol # eeitend Sgid|
WW@WW—B@WWWWWW@W@G@

oA wn =

e

IUCN 1 T8 ‘XS TNTT” Had Idia-! Tel Sicsh PridTel & forg ANeiRieT 81 HRd B 39 Ul (reactive) TREUT

I WWW 3R U (proactive ecosystem management) E@W W@Tﬂl ELl quoi?lw fay R el

??&ﬂ%ﬁ@ﬁ?ﬁ%%ﬁﬁ,mm@w,ww&n 3R HTa 31T Y SreiapIfers gRefm & farg off sifyard
|

UPSC Prelims Practice Question

Ques : fFafeRaa o I foe Ryal &1 IUCN BT World Heritage Outlook 4 (2025) Rurd o “Significant Concern”
oft ¥ Geftas favar man 32

1. 9% 91e

2. Yere IF1E I
3. HIF RIS JEH

4. IS IS I
gl IR giHT:

(a) 1 3R 4 FHad

(b) 1,2 3R 3 Had

(0) 2 3R 4 Had

(d) 1,23 3R 4

Ans: b)



(%

B NITIN SIR®

THEx@=HINDU|[ £

N

Daily News Analysis

UPSC Mains Practice Question

Ques: HRd & Sid-[AfqedT gicdic S¢d g¢ AMASd (anthropogenic) 3R SIAATA (climatic) Gamal o 3 g1”

IUCN @} World Heritage Outlook 4 (2025) RRai¢ & fAerst & Taef & v g1 3R Yerad & IaTerul & 1Y 39
FHYF P fdag= HIFTT| (150 Words)
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Winding up the clock of ndia-Nepal economic ties

India (RBI) Governor Sanjay Malhotra, in

the context of internationalising the
Indian rupee (INR), announced three measures
that have the potential of adding serious positivity
in India-Nepal ties.

The first is to allow authorised dealer (AD)
banks to lend the INR to non-residents from
MNepal, Bhutan and Sri Lanka for cross-border
transactions. The second is that the RBI is now
going to allow Special Rupee Vostro Accounts,
which are accounts of foreign banks with Indian
banks in INR, for investment in corporate bonds
and commercial papers. This is in addition to the
already permitted investments in central
governiment securities. And, the third is to
establish a transparent reference rate for
currencies of India’s major trading partners to
facilitate INR-based transactions.

For years, India and Nepal have kept the INR to
Nepalese rupee (NPR) exchange pegged at 1.6,
There are demands in certain quarters for
institutional credit, which are not unfounded as it
is this peg that has shielded the NPR from serious
depreciation against hard currencies, But it is also
worth noting that what is working should not be
attempted to be fixed.

The RBI allowing ADs to lend INRs to Nepal
should greatly help Nepal in its bilateral trade
with India. This is because the Nepalese industry
has a lot to gain in overcoming the chronic
challenges that it faces for working capital and
scalability in the domestic market and in trade
with India. Of course, the lending policies of
Indian banks and their interest rates would need
to be competitive for Nepalese interest.

0 n October 1, 2025, the Reserve Bank of

The hurdles in Nepal

Nepal saw a partial recovery from the COVID-15
induced lockdown based on high remittances but
that did not sustain, and its industrial

Manjeev Singh
Puri

is India’s former
Ambassador to Mepal

Atul K. Thakur

isa policy
professional,
columnist and writer,
with a special focus
an South Asia
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performances continued to be in a tailspin. A key
reason was the lack of confidence of Nepalese
banks to lend to businesses. Stringent lending
considerations by Nepalese banks (mostly
controlled by Nepal’s big industrial houses) made
it even more difficult for small businesses to get
the required working capital to sustain and
survive. The lack of confidence even made hig
businesses, with easy access to institutional
credit, jittery, with obstacles having crept into
their supply chains linked to domestic ancillaries,
all of which was compounded by low domestic
demand.

These hurdles created structural flaws, leading
to economic woes for its population; high
unemployment was certainly a big contributing
factor in the latest political developments in
Nepal.

India’s lending outreach should give traction to
Nepalese businesses as trade with India should
now be devoid of institutional credit hassles, With
the United States having announced a tariff of
only 10% for Nepal, INR-financed trade with India
can lead its imports for value addition in Nepal,
build up a global capacity for ancillaries and even
explore joint ventures with India.

Trade with India
Indian firms continue to be among the largest
investors in Nepal, accounting for 33% of the total
foreign direct investment (FDI) stock in Nepal,
worth nearly $670 million. Nepal is India's 17th
largest export destination, up from 28 in 2014.
India constitutes 65% of Nepalese international
trade, including $8 billion of exports from India
to Nepal and just under $1 billion exports from
Nepal to India. India is Nepal's largest export
destination, receiving an overwhelming 67% of its
total exports consisting of edible oil, coffee, tea
and jute.

The uneven, vet interdependent, bilateral

trade fundamentals demand that trade and
economic cooperation berween India and Nepal
should see a further spurt, and for the Nepalese
economy, make it less vulnerable and resilient in
the topsy-turvy world of today.

Possible multiplier effects

In Nepal, there would be many who would see
the RBI moves as an effort to strengthen the INR.
But that notwithstanding, Nepal would certainly
benefit in lowering the role of the dollar and
making INR as preferred currency for trade with
Tndia, by far its largest trading partner. It will also
shield the economy from the dollar's exchange
rate fluctuations. Hard currency availahility
issues should also ease, thereby reducing
pressure on forex and the Current Account Deficit
(CAD), which could lead to other advantages and
have positive multiplier effects. Indeed, these
currency openings should lead to wider
consultations between India and Nepal on other
crucial economic matters such as Nepal's
tframework of sovereign guarantees
(sector/project wise), Standby Letters of Credit
and country risk rating.

Of course, a decoding of the REI
announcements by the Nepal Rastra Bank (NRBE)
would be useful and important and they may
have to put in place several required
instrumentalities at their end to take advantage of
the Indian move and to protect their economic
and money interests. Moreover, the process
compliance as per RBI's guidelines will not be
something to be skipped by any potential
borrowers beyond borders. The RBI has a strong
reputation for keeping prudence ahead, and the
NRE's reciprocation will herald a new era for
rebooting India-Nepal economic ties. India and
Nepal should come closer to a level playing field.

The views expressed are personal
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