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Page 01 & 3 : GS 2 : International Relations / Prelims  

Prime Minister Narendra Modi and Russian President Vladimir Putin held the 23rd Annual India–Russia Summit in 

New Delhi, reiterating the strategic depth and historical continuity of bilateral ties. Describing the relationship as 

“steady like a pole star (Dhruva Tara)”, India signalled that despite global geopolitical turbulence and Western 

pressure, its partnership with Russia remains anchored in energy security, strategic autonomy, and economic 

cooperation. 
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Key Analysis 

1. Strategic Significance of the “Pole Star” Analogy 
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 The phrase highlights stability, reliability, and long-term orientation of India–Russia relations. 

 Foreign Secretary Misri emphasised that crises—Cold War, post-Soviet transitions, Ukraine war—have not 

altered the fundamentals of the partnership. 

 This aligns with India’s independent foreign policy and emphasis on multipolarity. 

2. Energy as the “Strong Pillar” of Partnership 

 PM Modi reaffirmed that energy security will remain central to bilateral ties. 

 India continues to import discounted Russian crude, resisting Western sanctions and U.S. pressure. 

 The joint statement highlighted collaboration in: 

o Oil trade 

o Refining and petrochemicals 

o Upstream technologies and oilfield services 

 Kudankulam nuclear plant remains the largest nuclear installation in India; Russia offered cooperation on 

small modular reactors (SMRs)—critical for India’s clean energy transition. 

3. Push for Non-Dollar Trade: National Currency Settlements 

 India and Russia agreed to enhance rupee–ruble trade mechanisms and make payment systems 

interoperable. 

 This is aimed at: 

o Reducing dependency on the U.S. dollar 

o Ensuring uninterrupted trade despite sanctions 

o Addressing India’s widening trade deficit with Russia 

 Experts note this is part of a larger shift towards de-dollarisation in global trade. 

4. Trade Ambitions: Targeting $100 Billion by 2030 

 Current bilateral trade: $68.7 billion (2024–25). 
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 Focus areas to achieve the revised target: 

o Removing tariff and non-tariff barriers 

o Fixing logistics issues 

o Insurance and reinsurance support 

o Boosting market access for Indian exporters 

 Analysts believe even if $100 billion is ambitious, trade will not fall back to pre-Ukraine levels due to strong 

organic business interest. 

5. Multilateral and Geopolitical Context 

 Summit occurs amid: 

o Russia–Ukraine war 

o U.S. tariffs on India for Russian energy imports 

o Western attempts to shape global narratives, as highlighted by Russian officials 

 India maintained a consistent stand: 

o Call for peaceful resolution of the Ukraine conflict 

o Readiness to contribute to diplomatic efforts 

 Both sides reiterated commitment to a just, democratic, multipolar world order—a recurring theme in India–

Russia joint statements. 

6. Institutional Strengthening: 16 MoUs Signed 

The MoUs cover: 

 Migration of semi-skilled workers (important for India’s labour mobility interests) 

 Fertilizers (critical for India’s food security) 

 Media cooperation 
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 Academic exchanges: These institutional frameworks help diversify and deepen the partnership beyond 

defence and energy. 

Conclusion 

The 2025 India–Russia summit reaffirms that the partnership remains a constant anchor in India’s foreign policy. 

Despite shifting geopolitical alignments and Western pressure, India prioritises strategic autonomy, energy security, 

and pragmatic economic cooperation. The push for national currency settlements, nuclear collaboration, and 

ambitious trade targets all indicate a future-oriented partnership. For UPSC, the key takeaway is that India’s Russia 

policy is guided not by short-term crises but by long-term strategic calculations rooted in stability, mutual interests, 

and multipolarity. 

UPSC Prelims Practice Question 

Ques: Which of the following areas saw the signing of MoUs between India and Russia during the recent 

summit? 

1. Mobility of semi-skilled workers 

2. Fertilizers 

3. Media collaboration 

4. Climate change mitigation 

Select the correct answer: 

(a) 1, 2 and 3 only 

(b) 1 and 4 only 

(c) 2 and 4 only 

(d) 1, 2, 3 and 4 

Ans: a) 

UPSC Mains Practice Question 

Ques: Discuss the challenges in achieving the revised bilateral trade target of $100 billion by 2030 between India 

and Russia. Suggest reforms that can help overcome tariff, non-tariff, and logistic barriers. (150 Words) 
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Page 01 : GS 3  : Environment / Prelims 

The Reserve Bank of India (RBI), in its December 2025 Monetary Policy Committee (MPC) meeting, reduced the 

policy repo rate by 25 basis points to 5.25%, marking the fourth consecutive rate cut since Governor Sanjay Malhotra 

assumed office in December 2024. This move comes at a time when India is experiencing an unusual macroeconomic 

combination—very low inflation and strong GDP growth. The RBI described this as a “rare goldilocks period,” 

offering substantial policy space to support growth. 

 

Key Analysis  

1. Why Did RBI Cut the Repo Rate? 
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a. Sharp Fall in Inflation (Disinflation Trend) 

 Average headline inflation fell to 1.7% in Q2, slipping below the lower tolerance level (2%) of the inflation-

targeting framework for the first time since its adoption in 2016. 

 October 2025 inflation dropped further to 0.3%, driven mainly by: 

o Exceptionally benign food prices 

o Very low underlying (core) inflation 

o Only marginal pressures from precious metals (50 bps impact) 

b. Strong GDP Growth 

 Real GDP growth accelerated to 8.2% in Q2, supported by: 

o Festive spending 

o GST rate rationalisation 

o Broad-based consumption and investment revival 

 Although growth may “soften somewhat,” the current momentum remains resilient. 

c. Growth–Inflation Balance Favourable 

 With inflation far below the target and growth robust, the MPC found sufficient policy space to ease rates. 

 The MPC maintained a neutral stance, signalling future rate changes will depend on data, not a pre-set 

path. 

2. Key Rate Adjustments After the Cut 

 Repo rate: 5.25% 

 Standing Deposit Facility (SDF): 5.00% 

 Marginal Standing Facility (MSF): 5.50% 

 Bank Rate: 5.50% 

These adjustments realign the full Liquidity Adjustment Facility (LAF) corridor with the newly reduced policy rate. 
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3. Impact on the Economy 

a. For Borrowers 

 Cheaper loans 

 Lower EMIs for home, auto, and business loans 

 Boost to credit demand, supporting growth 

b. For Savers 

 Lower deposit interest rates 

 Potential shift toward small savings schemes or market-linked instruments 

c. For the Macro Economy 

 Supports aggregate demand 

 Helps maintain momentum in private investment 

 Encourages credit flow in sectors like housing, MSMEs, and consumption 

d. Risks (for UPSC analysis) 

 If food prices reverse, inflation may rebound 

 Excessive rate cuts could risk asset bubbles 

 Very low inflation may push economy into “below-target inflation trap” 

But the MPC believes current conditions remain manageable. 

4. “Rare Goldilocks Period”: Why It Matters? 

A Goldilocks economy refers to an ideal condition where: 

 Inflation is low 

 Growth is high 

 Monetary policy has room to manoeuvre 
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India’s inflation at 2.2% (H1 of FY26) and growth at 8% represent this equilibrium. According to the RBI, such a 

combination has never occurred since the adoption of Flexible Inflation Targeting (FIT). 

This gives the RBI unusual freedom to support growth without risking inflation. 

Conclusion 

The RBI’s 25 bps repo rate cut reflects the extraordinary macroeconomic environment India is currently 

experiencing—very low inflation, strong growth, and a favourable policy window. While rate cuts will reduce 

borrowing costs and stimulate demand, the MPC’s continued neutral stance indicates caution and data-dependence 

moving forward.  

 

 

UPSC Prelims Practice Question   

Ques : With reference to monetary policy in India, consider the following statements: 

1. A cut in the repo rate generally leads to cheaper loans for borrowers. 

2. The Standing Deposit Facility (SDF) rate is always higher than the Marginal Standing Facility (MSF) rate. 

3. The repo rate can be reduced only when inflation rises above the upper tolerance band. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 1 and 2 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

Ans: a) 

UPSC Mains Practice Question   

Ques : Discuss the significance of maintaining a neutral monetary policy stance even after multiple rate cuts. What 

does it indicate about RBI’s approach to future inflation risks? (150 words)  
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Page : 04 : GS 3 : Indian Economy / Prelims 

The Lok Sabha has passed the Health Security and National Security Cess Bill, 2025, which seeks to impose a new 

special cess on pan masala. The cess will replace the existing GST compensation cess for this category. Its stated 

purpose is to create a dedicated revenue stream for two core national priorities — public health and national 

security. 

This move highlights the government’s shift toward targeted taxation on harmful products while also strengthening 

fiscal support for sectors with large expenditure commitments. 

 

Key Highlights of the Bill 

1. Nature of the Cess 



    

                    
 
 
 

 
 

 

Daily News Analysis 
 

13 

 It will be a special cess, separate from GST. 

 It will be levied over and above the GST rate of 40% on pan masala. 

 The cess will be based on production capacity of machines, not on quantity produced. 

2. Why Production Capacity? 

The Finance Minister clarified: 

 Pan masala manufacturing often involves evasive practices that make traditional excise-based assessment 

ineffective. 

 Machine-based capacity assessment enables better compliance and predictable revenue. 

3. Utilisation of Funds 

The cess is intended to create a dedicated funding pool for: 

 Public health programmes, especially because pan masala is a major health hazard. 

 National security expenditure, which requires stable long-term financing. 

4. Sharing with States 

 Public health is a State subject, so the cess proceeds will be shared with State governments. 

 This ensures States benefit from taxation on a product that imposes high health burdens on their systems. 

5. Scope for Expansion 

 Initially applicable only to pan masala. 

 The government may extend the cess to other harmful or hard-to-track goods in the future. 

6. Impact on GST Revenues 

 The Finance Minister stated that the cess will not reduce GST revenues, since it is outside the GST framework. 

 It replaces the earlier compensation cess for this category. 

Broader Significance  
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a. Targeted Sin Taxation 

The cess functions like a “sin tax”, discouraging consumption of health-damaging products like pan masala and 

gutkha. 

b. Predictable Revenue Stream 

A machine-capacity-based cess: 

 Prevents tax evasion 

 Creates consistent and reliable revenue 

 Helps plan long-term health and security expenditure 

c. Fiscal Federalism 

Sharing revenue with States strengthens cooperative federalism, especially because health burdens fall 

disproportionately on State health systems. 

d. National Security Funding 

By linking cess revenue to national security, the government signals the need for non-debt capital receipts to 

support defence modernisation. 

Conclusion 

The Health Security and National Security Cess Bill, 2025 represents a shift toward behaviour-corrective taxation 

combined with targeted financing for high-priority sectors. By taxing pan masala based on production capacity and 

creating a predictable revenue stream shared with States, the government aims to strike a balance between public 

health concerns, fiscal needs, and administrative feasibility. For UPSC purposes, the Bill is important as it intersects 

with public health policy, cooperative federalism, GST structure, and national security financing. 
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UPSC Prelims Practice Question   

Ques: With reference to the Health Security (National Cess) Bill, 2025, consider the following statements: 

1. The cess will replace the existing GST compensation cess. 

2. The cess will be levied on the production capacity of machines used in pan masala manufacturing. 

3. Revenue from this cess will be shared with the States. 

4. The cess will directly increase GST revenues of States. 

Which of the above statements is/are correct? 

(a) 1, 2 and 3 only 

(b) 2 and 4 only 

(c) 1 and 3 only 

(d) 1, 2, 3 and 4 

Ans: a) 

UPSC Mains Practice Question   

Ques : Discuss the advantages and potential risks of using capacity-based taxation to curb consumption of harmful 

products such as pan masala. How effective is such taxation in achieving health outcomes? (250 words)  
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Page 06 : GS 3 : Science and Tech 

India has made rapid progress in renewable energy, doubling clean capacity between 2021-25. Yet, it slipped 13 

ranks to 23rd in the Climate Change Performance Index (CCPI) 2025, mainly due to slow coal phaseout. Coal remains 

central to India’s energy security and regional employment, creating a tough trade-off. Chile’s successful coal 

transition offers valuable lessons for India’s climate strategy and just transition planning. 
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Key Analysis 

1. India’s Coal Dependency: The Structural Challenge 

 Coal accounts for over 50% of India’s primary energy use. 

 75% of electricity in 2024 came from coal, despite renewable energy forming half of installed capacity. 

 India is also increasing domestic coal production, driven by rising power demand and affordability concerns. 

 Coal-dependent States like Jharkhand, Chhattisgarh, Odisha, West Bengal face high social risks from sudden 

shutdowns due to workforce concentration and limited alternative industries. 
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Why this is a challenge? Economic growth, low-cost energy, and employment are tightly linked to coal, slowing 

decarbonisation. 

2. Chile’s Energy Transition: Key Elements 

Between 2016-24, Chile reduced coal’s share in electricity from 43.6% to 17.5%. Today, renewables exceed 60% of 

the energy mix. Key actions included: 

(a) Market-Based Instruments 

 Introduction of a carbon tax ($5/tonne CO₂) in 2014. 

 Strict emission standards increased coal plant compliance costs by ~30%. 

(b) Promotion of Renewables 

 Competitive renewable auctions for wind/solar. 

 Aggressive energy storage push (reducing intermittency). 

 Commitment to phase out coal completely by 2040. 

(c) Enabling Conditions 

 Fewer coal plants and workforce compared to India. 

 Earlier creation of alternative industries to absorb labour. 

 Political willingness to implement swift market reforms after privatisation. 

3. The Indian Context: Why the Transition is Harder 

 India’s coal usage is deeper and broader across its economy. 

 Coal regions lack diversified industries, making closures socially risky. 

 Energy demand in India is still rapidly rising, unlike Chile. 

 Institutional capacity to enforce strict market reforms remains uneven. 

Yet, the article calls coal exit a “no-regrets policy” because: 

 Climate change could reduce 3–10% of India’s GDP by 2100. 
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 Pollution from coal-linked areas shows 14% higher infant mortality per 1 GW of coal capacity. 

4. Pathways for India: A Decarbonisation Roadmap 

(a) Systematic Coal Phaseout Mechanism 

 Retire the oldest, least efficient, and most polluting plants first. 

 Cancel new coal plant approvals. 

 Adopt firm renewable power + storage to replace coal baseload. 

 TERI’s estimate: Complete coal phaseout by 2050 is feasible for net-zero goals. 

(b) Strengthening the Renewable Ecosystem 

 Fix intermittency through battery storage, pumped hydro. 

 Push electrification of transport, industry and households to expand renewable demand. 

(c) Economic & Market Reforms 

 Introduce carbon pricing. 

 Remove coal subsidies. 

 Adopt clean dispatch rules (give priority to renewables). 

 Reform power procurement contracts to favour clean energy. 

(d) Just Transition for Workers 

 Reskilling, alternative livelihoods, local entrepreneurship. 

 Create a dedicated Just Transition Fund (e.g., Green Energy Transition India Fund). 

 Use District Mineral Foundation (DMF) funds to diversify local economies. 

(e) Financing the Transition 

 Blended finance model: 

o Government → community support, reskilling, social protection. 
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o Private sector → renewable infrastructure & storage investment. 

Conclusion 

India has demonstrated strong renewable energy momentum, but without a structured coal exit strategy, climate 

goals will remain out of reach. Chile shows that decisive policies—carbon pricing, strict standards, renewable 

auctions, and worker protection—can accelerate transition even in coal-dependent economies. For India, success 

will require a holistic roadmap combining timelines for coal retirement, market reforms, social protection, and 

massive clean energy investment. Given the economic and health stakes, a coal phaseout must become a top 

political and policy priority for India’s long-term sustainable growth. 

UPSC Mains Practice Question   

Ques : A just and managed coal transition is not a choice but an economic imperative for India. Examine. (250 

Words) 
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In News : GS 1 : Modern Indian History 
The Mahad Satyagrahas of 1927, Mahad 1.0 and Mahad 2.0, marked India’s earliest organised struggle for human 

rights, equality, and dignity of Dalits, led by Dr. B. R. Ambedkar. These movements challenged caste-based 

exclusion from public resources like water tanks and dining spaces and laid the philosophical foundation for India’s 

constitutional values. The events in Mahad also highlighted rising violence against Dalits, the colonial state’s limited 

reform measures, and Ambedkar’s shift from seeking reform within Hinduism to questioning its social foundations. 

 

Why in the news 
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The Mahad Satyagrahas are back in focus because historians highlight them as India’s first organised human 

rights movement which directly shaped the ethics and structure of the Indian Constitution. The renewed scholarly 

work underscores how Ambedkar’s fight against caste-based exclusion at Mahad transformed into a broader 

constitutional philosophy of liberty, equality, and fraternity, marking a sharp departure from existing social norms 

where Dalits were excluded even from public water. It is significant as it reveals how one protest reshaped India’s 

democratic imagination. 

How did the pre-independence socio-political context shape the Mahad Satyagrahas? 

1. Pre-independence Bombay Presidency: Provided an industrialising environment where caste norms 

remained deeply entrenched despite economic modernisation. 

2. High-caste hostility: Untouchables denied access to tanks, wells, and basic public facilities, reflecting the 

rigidity of caste-based exclusion. 

3. Local leadership & social climate: Figures like Ayyankali, Wankhedkar, and shudra leaders supported 

Ambedkar’s reformist agenda. 

4. Mahad as chosen site: The Bombay Legislative Council’s 1923 resolution allowed untouchables to access 

public water, making Mahad a test site for enforcing equality. 

What actions defined Mahad Satyagraha 1.0? 

1. Assertion of equal civic rights: Dr. Ambedkar and his amuyyis drank water from the Chavdar tank in March 

1927 to enforce legal rights under the 1923 resolution. 

2. High-caste backlash: Brahmins and caste Hindus resisted the act, arguing untouchables polluted the tank. 

3. Boycott and economic pressure: Mahars faced food and water refusal by caste Hindus. 

4. Stoning of Mahar properties: Led by local caste groups which escalated communal tensions. 

5. Ambedkar’s restraint: Called off the satyagraha until judicial clarity was obtained on tank access. 

Why did the Manusmriti burning at Mahad become a turning point? 

1. Rejection of caste-based scriptures: Dr. Ambedkar publicly burned the Manusmriti at the second 

conference on 25 December 1927. 

2. Shift from reform to structural critique: Burning represented a rejection of Brahmanical authority that 

legitimised caste hierarchy. 
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3. Link to human rights discourse: Marked one of India’s earliest acts connecting scriptures with civil rights 

violations. 

4. Symbolic rupture: Demonstrated departure from earlier Hindu attempts to “purify” spaces instead of 

granting equality. 

How did Mahad Satyagraha 2.0 deepen the movement? 

1. Focus on dignity and self-respect: Ambedkar emphasised gender equality, social inclusion, and 

recognition of women as Shudras. 

2. Reference to French National Assembly (1789): Liberty, equality, and fraternity reinterpreted for Indian 

caste society. 

3. Shift from morality to constitutionalism: Ambedkar linked personal freedom with civic rights for all castes 

and genders. 

4. Critique of Hindu scriptures: Questioned how religious norms prevented equality and modern citizenship. 

Why is Mahad important for India’s constitutional discourse? 

1. Equality as foundational value: Mahad linked civic resources to basic human rights, influencing Articles 

14-17. 

2. Fraternity as political principle: Derived from Mahad 2.0’s integration of dignity, gender equality, and 

democratic citizenship. 

3. Rejection of essentialism: Ambedkar believed nationality required shared values, not inherited caste or 

religion. 

4. Manuski as alternative ethic: A moral basis for constitutional democracy founded on human dignity and 

justice. 

Conclusion 

The Mahad Satyagrahas stand as a historic bridge between social protest and constitutional philosophy. They 

brought ideas of liberty, equality, dignity, and fraternity into India’s political vocabulary long before independence. 

Dr. Ambedkar transformed a local struggle over water into a national articulation of human rights, ultimately shaping 

the moral and legal architecture of the Indian Constitution. 

UPSC Mains Practice Question   
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Ques : China’s rural revitalisation model reflects a mix of state-led development, community participation and long-

term planning. Discuss. (150 words) 

 

 

 

 

 

 

 

Page : 06 : Editorial Analysis  
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Context :  

The recent revocation of the government’s mandate to pre-install the ‘Sanchar Saathi’ app highlights the growing 

tension between state power, surveillance, and citizen rights. While intended to enhance safety and combat 

cybercrime, the proposal raised concerns about consent, unlimited data storage, and privacy violations. This episode 

underscores the urgent need for digital constitutionalism—the application of constitutional principles like liberty, 

dignity, equality, accountability, and rule of law in the digital space. 

What is Digital Constitutionalism? 

Digital constitutionalism extends traditional democratic safeguards into the digital realm, addressing the challenges 

posed by data collection, artificial intelligence (AI), surveillance, and automated governance. As everyday life—from 

banking and healthcare to welfare distribution and political expression—is increasingly mediated by digital systems, 

citizens risk becoming passive data subjects rather than active rights holders. Unchecked digital power can 

undermine democratic principles, promote self-censorship, and erode freedoms. 

Challenges in India 

1. Surveillance and Datafication 

 Technologies like metadata tracking, biometric identification, predictive analytics, and facial recognition 

enable invisible, constant surveillance. 

 These systems, while framed as crime-prevention tools, often discriminate against minorities, women, and 

marginalised groups, creating disproportionate impacts. 

2. Algorithmic Governance 

 Automated systems, or “black boxes,” determine welfare, jobs, loans, and online content moderation 

without transparency or accountability. 

GS-2  : Governance 

UPSC Mains Practice Question :  Indian cities are increasingly becoming vulnerable to climate extremes, and 

traditional urban planning metrics are failing to capture this new reality. In this context, discuss the challenges 

posed by climate change to India’s urban centres and suggest a resilient urban planning framework. (250 

words)  
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 Errors in algorithms can exclude deserving beneficiaries, silence legitimate speech, and violate principles of 

equality, reasonableness, and natural justice. 

3. Weak Legal Framework 

 Existing laws, including the IT Act, 2000 and the Digital Personal Data Protection Act, 2023, inadequately 

protect citizen rights. 

 Broad government exemptions, weak oversight, and slow remedies exacerbate the vulnerability of 

individuals. 

4. Erosion of Consent and Control 

 Consent has become a routine “click-through” process, often lacking genuine autonomy. 

 Digital technologies reduce personal control over identity, information, and decision-making. 

Proposed Pathways for Strengthening Digital Constitutionalism 

1. Institutional Oversight 

o Establish an independent Digital Rights Commission to audit algorithms, monitor surveillance, 

and enforce accountability. 

2. Limits on Surveillance 

o Restrict government surveillance to situations of necessity and proportionality with judicial 

warrants and parliamentary scrutiny. 

3. Transparency and Citizen Rights 

o Mandate public transparency reports, regular bias-testing of AI, and enforce right to explanation 

and appeal for automated decisions. 

4. Digital Literacy as Constitutional Empowerment 

o Educate citizens to understand, critique, and challenge digital governance structures. 

5. Data Protection Principles 

o Emphasise purpose limitation, minimal data collection, and strict punishment for misuse. 
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Significance 

Digital technologies increasingly determine service delivery, political participation, and identity recognition. Without 

constitutional safeguards, efficiency may come at the cost of fundamental freedoms. Digital constitutionalism 

ensures that technology remains a servant of the people, rather than a silent authoritarian master. It is essential 

for safeguarding democracy in the algorithmic era. 

Conclusion 

The Sanchar Saathi episode is a wake-up call for India to integrate constitutional values into digital governance. 

Freedom, equality, dignity, and privacy cannot be sacrificed for administrative convenience or technological 

efficiency. Strengthening institutional oversight, ensuring transparency, and empowering citizens are crucial steps 

to defend democracy and human rights in the digital age. Digital constitutionalism is not merely legal reform; it is 

the defence of democratic ethos in an era increasingly dominated by algorithms. 
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